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THE AUDIT 


Checked 
Distracting Noise 
In 2,407 Schools 


.-- Yet This is Only Part of Our 
Background of Experience... 
Our Nation-wide Distributor 
Organization Can Bring Mod- 
ern Sound-Conditioning To Any 

Building of Any Type or Size... 

Satisfaction Guaranteed. 


CELQTEX 


SOUND CONDITIONING 


In Canada: Dominion Sound Equipments, Ltd. 
THE CELOTEX CORPORATION + CHICAGO 


AMERICAN CYANAMID 
COMPANY 


PREFERENCE DIVIDEND 


The Board of Directors of Ameri- 
can Cyanamid Company on May 
18, 1943, declared a quarterly divi- 
dend of 1%% ($.125) per share on 
the outstanding shares of the 5% 
Cumulative Preference Stock of the 
Company, payable July 1, 1943 to 
the holders of such stock of record 
close of business June 12, 


COMMON DIVIDEND 


The Board of Directors of Ameri- 
can Cyanamid Company on May 
18, 1943, declared a quarterly divi- 
dend of fifteen cents (15¢) per 
share on the outstanding shares of 
the Class ‘“‘A”’ and Class “‘B’’ Com- 
mon Stock of the Company, pay- 
able July 1, 1943 to the holders 
of such stock of record at the close 
of business June 12, 1943. 


W. P. STURTEVANT, 
Secretary. 
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Members New York Stock Exchange 
and other principal exchanges 
11 Wall Street - - New York 


Private wire system connecting 
Branch Offices in leading cities. 
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POWER WIN 


POWER TO WIN means striking 
power —and power available 
at instant notice, even under 
the guns of the enemy, to keep 
our hard-hitting equipment on 
the move and in action. Abso- 
lute dependability, the greatest 
asset of Continental Red Seal 
Engines, is providing POWER TO 
WIN for vital equipment on all 
fronts —in the air, on land and 
sea; also for our farms, oil 
fields, and for industry. 


[ontinental Motors Corporation 


MUSKEGON, MICHIGAN 


Your Dollars Are Power, Too! ... Buy War Bonds 


66 hat and When?” is the title 
of a report on current trends 
and a forecast on economic develop. 
ments through 1945, prepared and 
being distributed by Geyer, Cornell 
and Newell, Inc. The brochure is ac- 
companied by a chart, 27 by 30 inches 
in size, printed in five colors, and 
showing chronologically the military 
and economy developments expected, 
High points of the chart are the col- 
lapse of Germany, foreseen as com- 
ing this fall, a 1944 drive on Japan 
and its collapse late next year and an 
anti-New Deal election in November, 
1944. There are four economic charts, 
covering employment, production, 
buying power and family income. 
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A banking group headed by Harri- 
man, Ripley & Company, Inc., has 
effected the distribution of 395,178 
shares of West Indies Sugar Corpo- 
ration $1 par value common stock at 
$15 a share. Of the total 325,000 
shares had been held by the City 
Company of New York, Inc., in dis- 
solution and 53,691 shares by the 
National City Bank. None of the pro- 
ceeds will be received by the West 
Indies Sugar Corporation. 


Wendell L. Willkie has been re- 


elected chairman of the board of 


Twentieth Century-Fox Film Corpo- 
ration. 


In the current quarterly issue of 
its “Investment Survey,” Shields & 
Company discuss the prospects for 
public utility holding companies. 


x k 


Subject to approval by stockholders 
of the Snider Packing Company, 
General Foods Corporation and 
Snider Packing Corporation have 
signed an agreement for the acquisi- 
tion of Snider Packing by General 
Foods. General Foods will issue 168,- 
000 additional shares of common 
stock, to be offered in exchange for 
Snider’s shares on the basis of four 
shares of General Foods for each five 
shares of Snider stock outstanding. 
Snider Packing Corporation will then 
be dissolved and the General Foods 
stock distributed to its stockholders. 
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he influences which affect stock 

market valuations frequently 
change; some of the factors which 
temporarily dominate market ap- 
praisals have little relation to basic 
investment criteria. The weights ac- 
corded to the fundamentals of invest- 
ment analysis—earnings, dividends, 
financial position, assets, and charac- 
ter of management—also show im- 
portant shifts as new market cycles 
develop. 

Many years ago, book value was 
the commonly accepted yardstick. As- 
set values were forgotten in the em- 
phasis upon mergers, split-ups and 
fantastic projections of earnings po- 
tentialities which colored the markets 
of the late 1920s. A succession of 
abnormal influences and fears for the 
future of the capitalistic system have 
been predominant in most of the past 
ten years. 


INFLATION FEAR 


During the past few months asset 
values have received more attention 
than in many previous years. Fear of 
inflation has undoubtedly been one of 
the forces which have pushed stock 
prices upward. The growth of opti- 
mism with regard to postwar business 
prospects is probably of equal or 
greater importance as a motivating 
factor. 

It is quite possible that considera- 
tions of this nature would support a 
much higher level of stock prices re- 
gardless of justification in terms of 
conservative investment standards. 
The 1942-43 bull market has shown 
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an extraordinarily persist- 
ent rise, with few signifi- 
cant reactions, but there is 
_ little evidence of excesses, 
particularly when its scope is com- 
pared with the extent of the 1937-42 
bear market. Nevertheless, the opin- 
ion is heard from time to time that 
stocks are going too far in discount- 
ing inflation, or postwar business de- 
velopments which may not material- 
ize. 


APPRAISAL BASIS 


There is always much to be said 
for a periodic check-up in terms of 
investment fundamentals, and an ap- 
plication of the basic yardsticks is 
particularly timely after a prolonged 
rise in quotations. One of the few 
methods of appraisal having perma- 
nent value is that based upon the re- 
lation of yields afforded by common 
stocks in relation to prevailing inter- 
est rates as shown by yields available 
on the highest grade bonds. 

When average yields on a repre- 
sentative list of seasoned common 
stocks exceed the rate of return on 
prime bonds by more than 2 per cent, 
the market is generally considered to 
be on a sound investment basis. Ap- 
plication of any such rules of thumb 
must, of course, be made with due 
regard for temporary factors which 
may distort relationships. Yields vary 
not only with prices, but also with 
dividend distributions. Dividends are 
sometimes abnormally high, as in 
1936 (reflecting the influence of the 
undistributed profits tax) ; sometimes 
abnormally low, as in 1933. The 
small total of dividend payments in 
1933 represented the accumulated ef- 
fects of years of depression upon cor- 
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Yields on common stocks are a little lower 
than the average for the past ten years. 
Other comparisons indicate that the mar- 
ket’s general price level is conservative 


poration finances. Moody’s weighted 
average yield on 125 industrial com- 
mon stocks for 1933 was 3.7 per cent, 
compared with about 4.5 per cent on 
the highest grade corporation bonds. 

There is no reason to believe that 
any such marked abnormality exists 
in 1943. Subject to individual excep- 
tions, the general level of dividend 
disbursements appears to be fairly 
well stabilized. Adjustments to the 
war economy have been largely com- 
pleted. 

Earnings for 1943 are not expected 
to show much change from last year ; 
excepting characteristically erratic 
dividend payers, prevailing rates are 
likely to be continued. 

Recent figures for average yields 
on common stocks (compiled by 
Moody’s Investors Service) show 4.8 
per cent for 200 companies (includ- 
ing industrials, rails, utilities, banks 
and insurance shares), and 4.5 per 
cent for 125 industrials. These fig- 
ures compare with 6.9 per cent and 
6.7 per cent in May, 1942. 


RELATIVE YIELDS 


An average yield of less than 5 per 
cent on common stocks may appear 
low to the old fashioned investor. 
However, the relation of stock yields 
to the return on gilt-edged bonds must 
be considered. Fifteen-year Treasury 
bonds are selling to yield about 2.2 
per cent; longer term Governments 
to yield around 2.4 per cent. Shortly 
before the sharp break in the market 
in August-September, 1937, the aver- 
age yield on common stock was ap- 


‘proximately the same as that which 


now prevails. But medium term 
Treasuries were selling to yield about 
2.8 per cent. It is also significant that 
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the 4.8 per cent yield shown by the 
current Moody index for 200 stocks 
is almost exactly the same as the 
average for the ten years 1933-42. 

Although the British and American 
stock markets are not strictly com- 
parable, it is interesting to note the 
investment position of the London 
market after almost four years of 
war. 

Although British Government 
bonds comparable to medium term 
U. S. Treasuries (yielding 2.2 per 
cent) are selling on a yield basis of 
about 2.9 per cent, the average yield 
on industrial shares was recently 
about 3.8 per cent as against 4.5 per 
cent for American industrial stocks. 
Assuming no material change in ag- 
gregate dividend distributions, the 
American market could advance sub- 
stantially before attaining the yield 
basis prevailing in London. 

In considering investment yields in 
the two markets, allowance must be 
made for differences in the tax sys- 
tems of Great Britain and the United 
States. 

British investors are permitted to 
deduct from their- personal tax lia- 
bility the income taxes paid by cor- 
porations out of the earnings from 
which the dividends are’ derived. In 
the low tax brackets, the net returns 
(from dividends after all. tax pay- 
ments) are thus somewhat greater 
than in the case of the American in- 
vestor who is subject to double taxa- 
tion on corporation earnings. How- 
ever, even after allowance for such 
differences, British equities are selling 
on a materially lower yield basis. 


BRITISH MARKET 


For many years, British stock mar- 
ket appraisals have placed a much 
greater emphasis upon investment 
considerations (expectancy of in- 
come) than the more volatile market 
judgments of this country. Although 
intermediate market trends reflect 
other factors, notably the fortunes of 
war, the fact that British stock prices 
have been advancing steadily for the 
past three years is attributable largely 
to the pressure of funds for profitable 
employment investment in equities 
offering relatively good yields. Simi- 
lar conditions in the American capital 
market do not offer any assurance of 
a three-year advance (from the April, 
1942 low). But the analogy, coupled 
with the measurements in terms of 
domestic investment standards, does 
have some significance. 
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WESTERN UNION 
TAKE OVER POSTAL 


After years of discussion and effort, initial 
steps are taken in accordance with recent legis. 
lation. Merger to be completed by October | 


A’ step toward the creation of 
a monopoly in wire communica- 
tions will have been taken when the 
Western Union Telegraph Company 
late this year completes acquisition 
of Postal Telegraph, Inc., on which 
an accord was reached May 13 be- 
tween ranking executives of each 
company. Eventually the American 
Telephone & Telegraph Company’s 
telegraph service may be added to the 
Western Union system, thereby 
terminating the competitive era in 
commercial telegraphy. 


NATURAL MONOPOLY 


It was competition that developed 
the telegraph from little more than 
an available convenience into an es- 
sential cog in the business machine. 
But once the use of the telegraph was 
part of the routine of business, the 
elimination of competition became de- 
sirable in order to increase the ef- 
ficiency and velocity of business. In 
this transition to the status of a 
natural monopoly the telegraph has 
not beaten a new path. The telephone 
is another example; and it was the 
intensely competitive despatch, post- 
rider and messenger services that laid 
the foundation for the government 
operated postal monopoly. 

There would appear, then, no valid 
objection to a telegraph monopoly 
within the framework of our competi- 
tive business system, yet the agree- 
ment just signed between Western 
Union and Postal Telegraph came 
only after a score of years of agita- 


Next Week 


3lst Annual 
Public Utility 


Review 


tion and discussion, with the Sher. 
man anti-trust law always menacing. 
ly in the background. On March 6, 
last, four years after Senator Wheeler 
had introduced it, Congress adopted 
legislation permitting consolidation 
of the country’s domestic telegraph 
facilities. 

Signing of the agreement between 
the officials, however, is the first and 
not the final step towards the pur- 
chase of Postal’s facilities by Western 
Union. There are some _ hurdles 
ahead, though they do not appear 
difficult. The plan is to be submitted 
to stockholders at an early date, Oc- 
tober 1 being set as the deadline for 
consummation of the merger. It must 
be approved by the FCC, by the New 
York State Public Service Commis- 
sion and by other regulatory bodies. 
FCC has held informal discussions 
with officials of each company and 
with AFL and CIO labor unions, 
and FCC also is to work out a for- 
mula for protecting Western Union 
cable revenues from the time it takes 
over Postal until it divests itself of 
its cable interests in accordance with 
the enabling legislation. 


CAPITAL CHANGE 


Under the agreement Western 
Union will change its capital struc- 
ture. Its present capital stock will 
be exchanged, share-for-share, for a 
new class A, no par, stock. It will 
then issue 308,124 shares of a new 
Class B, no par, stock to be ex- 
changed, share-for-share, for each 
Postal Telegraph preferred share, or 
one-for-twenty for each share of 
Postal Telegraph common. Western 
Union will assume Postal’s $9 mil- 
lion debt to RFC. Postal will be 
operated independently until the 
merger is approved by FCC and the 
purchase completed. 

As to the later inclusion of “Tel-&- 
Tel’s” telegraph lines, President Al- 
bert N. Williams of Western Union 
says only that discussions have been 
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had with A. T. & T. officials but 
nothing definite has been arrived at. 
American Telephone is understood 
to place an undepreciated valuation 
of $60 million on its facilities. 

The preferred stock of Postal Tele- 
graph, Inc., sold at 2134 on the New 
York Stock Exchange on March 5, 
the day before the enabling legisla- 
tion was passed. This was, roughly, 
two-thirds the value of Western 
Union, quoted at 3314. Today Postal 
preferred is quoted around 18, or 
about half the 37 at which Western 
Union is selling. Postal preferred 
holders appear to believe that their in- 
terests will best be served by switch- 
ing, via the market, into Western 
Union common, (thereby acquiring 
A stock later) rather than by wait- 
ing and later exchanging for the B 
stock, which would appear to be a 
reasonable appraisal of the situation. 


GENERAL MOTORS 


LEADS IN ORDNANCE 


(. Motors Corporation is now 
the country’s leading manufac- 
turer of ordnance, having turned out 
ina recent month 118,000 guns, rang- 
ing in size from cannons all the way 
down to the .30 calibre semi-auto- 
matic carbine, the Army’s newest 
weapon. 

In a survey of its production the 
corporation reveals that 23 divisions 
of General Motors in the United 
States and Canada are now in pro- 
duction on 15 different types of weap- 
ons and assorted gun parts for the 
United States. 

The production record was achieved 
less than five years after a group of 
General Motors engineers received 
the first blueprints of a gun and began 
consideration of the problem of pro- 
ducing ordnance. Three years ago the 
first order was received from the War 
Department. It was an “educational 
order” for 500 machine guns. 

Since the manufacture of ordnance 
was undertaken on a mass production 
scale many changes and_ shortcuts 
have been devised. The time of rifling 
one type of gun barrel was reduced 
96 per cent, stamping eliminated 31 
operations on a single gun part, new 
assembly techniques were devised, 
and as a result seven of the gun 
plants have received Army-Navy E 
recognition for keeping deliveries 
ahead of schedule. 
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NEW STATUS FOR 
OLD COMPANY 


War economy found Canada Dry in excellent oper- 
ating position, thanks to changes effected by pre- 
vious reorganization and plant expansion program | 


N ot 1929, but the 1930 fiscal year 
4 ‘ constituted the most profitable 
period ever known by Canada Dry 
Ginger Ale, when earnings of $6.64 
were reported. Thereafter, in com- 
mon with most businesses, earnings 
entered a sharp decline. But unlike 
the majority of companies, the de- 
cline was not halted in 1932. In fact, 
not until 1936 was the bottom 
reached, when earnings had dropped 
to a mere 36 cents per share, and 
no dividends were paid. 


METHODS REVISED 


But during 1936, prices of Canada 
Dry’s carbonated products were cut 
30 per cent, a new delivery system 
was set up to facilitate a more in- 
tensive distribution and consumption 
of its nationally advertised products, 
and a program of plant expansion 
was embarked upon. Reviewing the 
operations of the company for the 
fiscal year ended September 30, 1936, 
the annual report stated that “The 
Board of Directors recognizes that the 
Company’s organization has been re- 
vitalized. . . .” and this fact has been 
increasingly apparent during the en- 
suing years. Not only have sales risen 
from $9.9 million for the 1936 period 
to $23.6 million for the twelve months 
ended last September, earnings also 
have improved even more sharply. 
The 1941 result was equal to $2.66 
per share and although income taxes 
increased by 67 cents per share in 
1942, earnings for the latter year de- 
clined only 10 cents, to $2.56 per 
share. 

Shortly after our entrance into the 
war, when the Government decreed 
that soft drink makers (as well as 
other commercial users) must cut 
their sugar consumption to 70 per 
cent of 1941 levels, the profits out- 
look for companies in this field seemed 


gloomy indeed in face of the certainty 
that tax rates would undergo further 
sharp increases. Of course, a sig- 
nificant proportion of Canada Dry’s 
sales volume represented products 
which required no sugar, such as its 
sparkling water. But it also had a 
line of 21 sweet drinks. 

Last year most of the latter were 
discontinued, and their sugar quotas 
diverted to the company’s more 
profitable ginger ale, as well as to 
the manufacture of its cola drink 
“Spur.” 

As a result of that and other 
changes, instead of a drop in volume 
the company in the six months ended 
last March 31 was able to lift its sales 
some 31 per cent above year-earlier 
levels. That in itself could have been 
counted upon to produce a gain in 
earnings for the period. But also 
helping in this direction was a re- 
arrangement of some of the company’s 
operating policies, such as shortening 
of delivery routes and greater con- 
centration on best markets. 

Thus, in face of an increase in in- 
come taxes equivalent to $1.68 per 
share, reported earnings rose from 81 
cents to $1.84 per share for the half 
year. 


FUTURE PLANS 


From a longer range viewpoint, 
promise of significant further expan- 
sion is held by the company’s “Spur,” 
by resumption of development of the 
5-cent bottle field, and by further ad- 
ditions to its already extensive lines 
of liquors (which now account for 
about a third of total gross). 

Although the indicated 60-cent 
dividend rate will hold little attrac- 
tion for those dependent upon income, 
currently selling around 22, Canada 
Dry is reasonably priced on the basis 
of its demonstrated earning power. 
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CAPITAL CHANGES UNDER WAY 
FOR ALLEGHANY CORPORATION 


Refinancing accelerates debt reduction program. 
calling for cut to $60 million. Further gains are 
indicated with C. & O. paying $3 plus extras 


Corporation has_ been 
making long strides in debt re- 


duction during the past few years. 
The original $85 million total of 
bonds outstanding has been cut to 
$63.4 million. Upon completion of 
the current bond refinancing pro- 
gram, debt will amount to about $60 
million. 

The collateral trust 5s of 1944 
‘have been called for redemption at 
102% on July 3 next, the necessary 
funds to be obtained largely from a 
six-year 4 per cent loan which has 
been arranged with a large banking 
group in an amount of approximate- 
ly $19 million. The company. recent- 
ly sold 85,000 shares of its large hold- 
ings of Chesapeake & Ohio common 
stock, apparently to provide part of 
the cash needed to redeem the more 
than $22.6 million outstanding bonds 
of the 1944 maturity. The amount of 
new notes which will be held by the 
banking group has not yet been def- 
initely anounced, but it will prob- 
ably be somewhat less than the $19.6 
million figure mentioned when the 
credit was arranged. 


APPRAISAL FIGURES 


The rise of about ten points from 
the 1943 low in the market for Al- 
leghany’s chief asset-—C. & O.—has 
greatly increased the value of the col- 
lateral behind the company’s three 
bond issues. The May 1 collateral 
appraisal showed the 1949 maturity 
covered better than 151 per cent, 
compared with about 133 per cent at 
the time of the February valuation. 
The May appraisal figures indicated 
an aggregate asset value of about $30 
million above the outstanding debt. 

Deducting the 110,730 shares of 
prior preferred stock at the redemp- 
tion price of $50 a share plus accrued 
dividends, this would indicate a 
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liquidating value of about $35 a share 
for the $5.50 cumulative preferred. 
This may help to explain the recent 
market activity in the junior issue, 
but it is not to be regarded as a re- 
liable criterion of the stock’s specula- 
tive potentialities. Relatively mod- 
erate price fluctuations in C. & O. 
have a strong effect upon theoretical 
liquidating values, because of the lev- 
erage provided by the large amount 
of senior capital obligations. Further- 
more, the actual liquidating value of 
some of assets—notably Terminal 
Shares notes—is difficult to estimate. 


COLLATERAL PLEDGED 


These notes, in an aggregate prin- 
cipal amount of $13.4 million, are 
pledged as part of the collateral secur- 
ing the bond issues. The underlying 
Kansas City terminal properties are 
involved in the Missouri Pacific bank- 
ruptcy and in litigation with the Bur- 
lington. Holdings also include $11.1 
million face value Missouri Pacific 
debenture 5%s, Pittston Company 
preferred and common stock, Lehigh 
Coal & Navigation common and some 
other blocks of equities which are rel- 
atively unimportant. 

The main reasons for the recent 
rise in Alleghany Corporation issues 
were the gains in Chesapeake & Ohio 
stock and the solution of the 1944 
maturity problem. The company’s 
fortunes depend largely upon its in- 
terest in C. & O., amounting to over 
1.9 million share before the recent 
sale. After the disposal of the rela- 
tively small block previously men- 
tioned, the remaining holdings 
amounted to more than 20 per cent of 
the outstanding C. & O. common. 

In view of the investment attributes 
of C. & O., the retirement of the 5s 
of 1944 through steps which thus far 
have entailed a reduction of only 


85,000 shares in the most substan. 
tial asset is a decidedly favorable de. 
velopment. The 1944 bonds are con. 
vertible into 21 shares of C. & O, 
for each $1,000 principal amount. [f 
the stock should advance to 49 or 
better before the bonds are redeemed. 
the conversion option would become 
profitable, but it does not appear like- 
ly that much, if any, C. & O. stock 
will be drawn from Alleghany’s port- 
folio in this manner. A few months 
ago it appeared probable that a much 
larger reduction of the C. & O. hold- 
ings might result from plans for 
meeting the 1944 maturity. 
Assuming that Alleghany can re. 
tain most of its C. & O. investment, 
it should be possible to effect further 
large reduction of debt over ‘the next 
few years. On the debt which will 
be outstanding after the refinancing 
is completed, dividends of only $2 a 
share on C. & O. would cover Al- 
leghany’s fixed and _ contingent 
charges. ‘The low in C. & O. dividend 
payments was $2 in 1938; a total of 
$3.50 per share was paid in both 1941 
and 1942. Earnings over the next 
few years, at least, should permit 
continuance of the regular $3 divi- 
dend, and extras are also likely to 
be paid until there is an important 
change in the road’s earnings outlook. 


PROSPECTIVE SURPLUS 


On the basis of annual C. & O. 
dividends of $3.50, Alleghany should 
have about $2.5 million surplus in- 
come after payment of all charges 
and expenses. The income from the 
C. & O. stock pledged as collateral 
for the new loan (40 shares for each 
$1,000 principal amount of notes) 
will greatly exceed interest require- 
ments. Use of the excess income, and 
of surplus income from Alleghany’s 
other assets, should eliminate the ma- 
jor part of the 4 per cent notes be- 
fore maturity in 1949, 

If, as the company recently sug- 
gested, the collateral 5s of 1949 can 
also be refinanced in the not distant 
future, further interest savings may 
be effected. Despite the large meas- 
ure of price appreciation, there 1s 
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ood basis for retention of holding 
of both 1949 and 1950 bond maturi- 
ties. 

Substantial improvement in statis- 
tical position also warrants retention 
of the prior preferred stock, although 
dividends are remote, while the jun- 
ior preferred has already discounted 
a large measure of the improvement 
in this situation. The stocks are all, 
in effect, speculations on future price 
changes and dividend rates of C. & 
0.; the lower the rank, the greater 
the degree of risk. Statistical posi- 
tion of the common is weak, in view 
of the very large accumulations on 
both classes of preferred. 


SILVER USE EXCEEDS 
REFINERY OUTPUT 


artime demands not only boost- 
W ed United States silver usage 
last year to the highest on record— 
194 million ounces—but the total ex- 
ceeded by 79.5 million ounces the 
commercial silver bar production by 
American silver refiners, the latter’s 
production having totalled 114.5 mil- 
lion ounces last year. Of the produc- 
tion total 54.5 million ounces came 
from domestic ores and 60 million 
ounces from foreign ores and crude 
metals, 

The 1942 consumption of 194 mil- 
lion ounces, as shown by figures com- 
piled by the American Bureau of 
Metal Statistics, was a gain of 43 per 
cent over the 1941 consumption of 
135 million ounces and was more than 
three times the 1940 total of 62.2 mil- 
lion ounces. About 60 per cent of last 
year’s consumption was used directly 
or indirectly for military purposes. 
This does not include the silver used 
by manufacturers of transformers and 
other equipment under provision for 
return of the metal to the United 
States Treasury after the war. 


FILM COMPANY 
MAY DRILL FOR OIL 


ea of Twentieth Century- 
Fox Film Corporation have au- 
thorized a change in the corporation’s 
charter permitting it to drill for oil 
and engage in mining. Oil has been 
located on some of the studio proper- 
lies and it may be deemed expedient 
to develop it. 
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RAYON’S PROSPECTS 
FOR AND AFTER WAR 


Military demands assure capacity operations for 
greatly expanded facilities; but they are not ex- 
cessive considering industry’s peacetime outlook 


|B pees 1914 when World War I 
started, this country produced 
a total of 2.4 million pounds of rayon 
yarn which sold at an average price 
of $1.95 a pound. Last year’s pro- 
duction reached the record figure of 
479.3 million pounds of filament yarn 
(plus 153.3 million pounds staple 
fibre) which brought an average 
price of only 55 cents a pound. Such 
is the phenomenal growth of this test 


tube child of the textile family during 


the past three decades. 

Originally devised as a substitute 
for silk, rayon has long since come 
into its own and today is used alone 
and in combination with other fibres. 
During 1941 the bulk of the rayon 
production—77 per cent—went into 
the fabrication of broad woven goods, 
the hosiery business took 6 per cent, 
other knit goods 13 per cent and the 
rest was used by narrow woven and 
miscellaneous goods. 


REPLACES NYLON 


However, because of the lack of 
silk and priorities placed upon nylon, 


last year approximately 70 per cent — 


of all women’s hosiery was made of 
rayon against slightly over 15 per 
cent in 1941. But this, of course, is 
a field where rayon will have to give 
ground again to nylon as soon as 
that fibre is released again for civilian 
consumption. 

Demand for rayon for war pur- 
poses is likely to grow further during 


the current year. Chief need is for 
high tenacity rayon cord used in 
heavy duty tires for army vehicles 
and airplanes. At the beginning of 
the war total capacity for this type of 
rayon was about 25 million pounds, 
but it has since been stepped up 
through the conversion of machinery 
and is expected to attain 150 million 
pounds by the year-end. High ten- 
acity rayon cord is more durable than 
cotton, it saves rubber and is par- 
ticularly adaptable for synthetic rub- 
ber. 


MILITARY USES 


Rayon is also used extensively in 
many kinds of special military cloth- 
ing and for such purposes as para- 
chutes. From an _ income point 
of view, the large rate of con- 
version to the production of high 
tenacity rayon has some unfavorable 
implications because the heavier yarn 
of 1,100 and 2,000 deniers sells at 
43 cents and 3634 cents a pound, re- 
spectively, against 55 cents for the 
standard 150 denier rayon yarn. 

What will happen to the industry 
after the war, when military demands 
cease? An important factor will be 
the accumulated demand from the 
civilian population for this material. 
Many new uses have been discov- 
ered in the industry’s laboratories, 
and these will be put into practice 
after the war. The adoption of rayon 

(Please turn to page 23) 


7~Net Sales— 
(in millions of $) 
1941 


1942 
American Bemberg .... * weet 
American Enka Corp.... * ere 
American Viscose ...... $80.5 $90.3 
Celanese Corp. ......... 62.3 86.1 
Industrial Rayon ....... 19.2 20.7 
North American Rayon. 128 *.. 
Tubize Chatillon ....... 


Statistical Picture of Leading Rayon Producers 


Dividends 

7-——Paid——, Recent 

1942 Price Market 
O.C. 


Net per Share 
1941 71942 


.003 $0.004 Nil 
4.76 5.06 
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$3.50 62 O.C. 
2.00 41 N.Y.S.E: 
200 37 N.Y.SE. 
lay 2.50 37 N.Y.S.E. ae 
2.25 29 N.Y. Curb 
Nil 8 N.Y. Curb 
af *Not reported. fPost war refund, if any, included. t0.C.—Over-the-counter market. 


Ratings are from the FINANCIAL Wor.p Inde- 
pendent Appraisals of Listed Stocks. 
individual Stock Factographs for further vital 
information and statistical data on these items. 


PRICES ARE AS 


Amerada Petroleum B 

High price-earnings ratio is war- 
ranted by ultra-conservative account- 
ing; now at 84. (Reg. $2 an. div. 
yields 2.4%.) Income after all oper- 
ating costs, general expenses, taxes, 
etc., stood at $13.12 per share on the 
capital stock in 1942 as against $11.58 
in 1941, but was reduced by depre- 
ciation, depletion, drilling expenses 
and lease abandonments to a reported 
net of $4.15 vs. $3.26 per share. 
First-quarter income of $4.03 vs. 
$3.13 a year before, was similarly re- 
duced by bookkeeping reserves to 
$1.20 vs. 89 cents per share. A crude 
oil producer, company would benefit 
materially from higher price ceilings. 
(Also FW, Dec. 2.) 


American Distilling C 

May be retained as a dividend 
prospect, which at 24 is modestly cap- 
italizing war earnings. A 1942 mer- 
ger with its parent, American Com- 
mercial Alcohol, this company earned 
$1.51 per share on its common stock 
in the March quarter and $1.19 in the 
December period, for a half-year net 
of $2.70 per share after $1.70 con- 
tingency reserves. The nine months 
through last September netted $4.30 
vs. $4.03 per share in the full calen- 
dar year 1941. In January, company 
negotiated a $21 million loan from a 
group of banks to finance purchase of 
Ben-Burk, bottlers and distributors 
of the established “Old Mr. Boston” 
line of alcoholic beverages. Distilling 
facilities are on war production for 
the duration. 


American Export Lines Cc 


Strictly on a statistical basis, issue 
is undervalued as a war speculation 
at 29, which is 24% times last year’s 
net. (Ind. $2 an. div. yields 6.9%.) 
Company realized from sale of capi- 
tal assets in 1942 a profit of about 
$7.32 vs. $2.05 per share in 1941. 
These recoveries were brought di- 


Refer to in the magazine. 


rectly into profit and loss surplus. 
Excluding those profits, net was $12 
vs. $28.44 per share. Under an op- 
erating-differential subsidy agreement 
with the Maritime Commission, divi- 
dends may not exceed a tenth of 
Commission-defined net worth which, 
however, would be several times pres- 
ent rate. Normally carries passenger, 
freight and mail between New York 
and Mediterranean ports. CAB has 
ordered divestment of interest in 
American Export Airlines by next 
October. 


General Railway Signal C+ 


Selling at about 24, holders need 
not disturb speculative positions. 
(Total $1.25 paid in 1942 yields 
5.2%.) Following a_ renegotiated 
$2.45 per share in 1942 as compared 
with $2.06 in 1941, company opened 
the new year by doubling first-quar- 
ter net to 82 from 39 cents in the 
1942 period. President Renshaw re- 
ports that present backlog is sufficient 
for capacity operations this year, 
while two additional plants for gov- 
ernment work soon will be in full 
operation. (Also FW, Aug. 12.) 


Hudson Motor Cc 


Although up from 1942 low of 3% 
to present 9, further gatns could be 
seen in a generally advancing market. 
Before tool losses and contingencies, 


Subscribers 
Please Note 


UR monthly stock manual, 
“INDEPENDENT APPRAIS- 
ALS OF LISTED STOCKS” is 
now published on the 15th in- 
stead of the Ist of each month 
as formerly. 


“Also FW” refers to the last previous item 
Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


OF THE CLOSING WEDNESDAY, MAY 19, 1943 


first-quarter earnings equalled 75 ys 
57 cents per share in the 1941 period: 
after these deductions, net was te. 
ported at 31 vs. 13 cents per share, 
In 1942’s difficult transition, it was 
principally severe contract renegotia. 
tion that translated a 60 per cent sale 
gain ($106.7 million vs. $66.8 mil 
lion) into reduced net of $1.34 ys 
$2.36 per share. (Also FW, Feb. 24.) 


Lerner Stores B 


Stock appears reasonably priced 
and returns a generous income at 3}, 
(Reg. $2 an. div. yields 6.4%.) Mer- 
chandising women’s popular-priced 
apparel through about 179 widely dis- 
tributed stores, business profited in 
every depression year but 1932, and 
common dividends were paid in all 
but 1932-34, January 1943 fiscal year, 
netted $3.51 vs. $3.47 per share in 
previous twelvemonth on_ junior 
stock, notwithstanding $1.41 w 
$1.61 contingency reserves and wr 
usual losses. Sales climbed from 
$19.1 million in 1929 to $50.5 million 
in 1942 and $64.8 million in 1943, 
then in the April quarter, gained 382 
per cent over a year before. 


Monarch Machine Tool B 


Statistically cheap, at 19 (on N.Y. 
Curb), but price is held down by 
postwar uncertainties. (Ind. $3 am 
div. yields 15.7%.) Recently release 
1942 report made no allowance {fot 
contract renegotiation but with sales 
at $28.7 million vs. $15.2 million, te- 
tal income equalled $64 vs. $31 pet 
share a year before. Taxes on it- 
come absorbed almost $46 vs. $21 pet 
share, depreciation $1.20 vs. 76 cents, 
leaving stockholders $17.17 vs. $9.75 
before, and $5.27 vs. $7.14 after cor 
tingency reserves. President Whipp: 
“In helping rearm the country. . .: 
Monarch has produced enough lathes 
to satisfy the ordinary peacetime tt 
quirements of the next quarter of 
century.” 
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Pittsburgh Forgings C 
Real wartime earnings are not gen- 
rously measured around 14. Ind. 
kj an. div. yields 7.1%.) Automo- 
ive and railroad equipment drop 
orgings ordinarily principal prod- 
ucts, but experience and facilities lent 
hemselves to early large-scale pro- 
juction of parts for military equip- 
ment. A 1937 sales peak of $9.1 mil- 
lion was boosted to $15.4 million in 
1941 and again to $21.1 million in 
| 1942, Earnings of $2.01 per share 
5 ws. 1937 were topped at $2.13 in 1940, 
k3.38 in 1941 and $3.44 in 1942— 
he latter despite $1.59 new con- 
ingency reserve; first quarter of 
1943 netted 90 vs. 76 cents a year 
before, after $1.02 contingencies as 
awainst none. 


Radio Corp. C+ 

Price above 11 reflects confidence 
in future growth as leader in a “ro- 
mance industry,” but sharpness of 
advance from last year’s low of 2% 
suggests limiting new purchases to 
recessions. (Usual single 20-cent 
Jan. div. yields 1.7%.) President 
Sarnoff predicts “radio instruments 
will emerge from the war almost hu- 
man in their capabilities” and adds 
1 allf#radio promises to electronize the in- 
yeatM dustries of peace as it has electronized 
| instruments and industries of war.” 
After receding last year to 42 cents 
from 50 cents per share in 1941, com- 
mon net held at 13 cents in the March 
quarter, unchanged from a year be- 
fore as adjusted for final tax liability. 
(Also FW, Oct. 7.) 


Socony- Vacuum B+ 

May be held, around 13, for mod- 
erate but well-secured income return 
and for foreign investment recovery 
prospects. (Reg. 50 cents per annum 
yields 3.8%.) Company’s recently 
released 1942 annual report disclosed 
a decline in net to 99 cents from $1.38 
per share, contrary to an appreciable 
sales gain and reflecting a drop in 
gross profit margin from 48.1 to 42.6 
per cent. This was largely due to 
low-profit government business and 
unusual war costs. The company en- 
tered 1943 with foreign contingency 
and other surplus reserves (as dis- 
tinguished from those against depre- 
ciation, depletion, miscellaneous in- 
vestments, receivables, etc.), aggre- 
gating $126 million, or over $4 per 


2% on the stock. (Also FW, Oct. 
1) 
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EIGHT STOCKS WITH 
HIGHER ’43 EARNINGS 


Not only were earnings for the first quarter above 
those of the same year-ago period, but these issues 
face better-than-average longer term prospects 


M*” corporations now are re- 
porting first quarter earnings 
greatly in excess of the earnings in 
the same period of 1942; and as 
many, or more, are noting much less 
satisfactory returns for this year as 
compared with those for last year’s 
first few months. So many factors 
enter the situation, however, that the 
mere comparison itself is not justifi- 
cation for assuming a position to- 
ward any particular issue that may 
be under study. 

Only when all other phases of a 
company’s operations, both in this 
year and in last, are assayed and pros- 
pects for the immediate future and 
the postwar period appraised—only 
then is it possible to determine the 
weight to be accorded to the earnings 
comparison. 


SITUATION IN 1942 


In the first quarter of 1942 the 
country, figuratively, was just taking 
off its industrial coat and rolling up 
its sleeves for war action. Many com- 
panies were in position to keep right 
on at their accustomed tasks, merely 
speeding their rates of operations and 
increasing their productive facilities. 
Others found it necessary to cease 
work altogether on normal products, 
and to swing into the production of 
new and unfamiliar items. This 
caused interruptions to income and 
earnings extending over months, in 
some instances until well along in the 
year. In each case, therefore, where 
earnings in the first quarter of this 
year exceed those for the comparable 


1942 quarter, the operating situation 
of a year ago must be studied. 

In addition to examining operating 
conditions of last year, it is neces- 
sary to determine also the probable 
trend in the months, or years, ahead. 
Some companies even now may be at 
the peak of their wartime production, 
and the tide of earnings from now on 
may be expected to recede. Others 
may be justified in assuming continu- 
ance of the current rate of results 
with little change, one way or another. 
Still others may only now be getting 
into their stride and may have reason 
to look for further expansion in 
profits. Postwar probabilities as well 
as the duration of any interruption in 
production likely to be occasioned by 
the changeover to peacetime produc- 
tion also must be weighed. 

From among the many corporations 
whose first quarter earnings topped 
those for the same period of last year, 
eight have been selected. None of 
them encountered serious changeover 
difficulties, if any, a year ago. The 
comparisons, for that reason, are of 
more significance than if currently 
stable results were contrasted with 
those for an abnormal period. 


POSTWAR PROSPECTS 


The field of selection was further 
narrowed by considering the war- 
duration prospects of the companies 
represented by these issues, and their 
postwar outlooks as well, and only 
those which appeared to face better- 
than-average prospects were accorded 
a place in the final list. 
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Twentieth Century-Fox 
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Earnings Better Than ’42 
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WEEKLY Now that the Little 
WAGE Steel formula for 
GUARANTEES keeping wages 


within the lines 
drawn to control inflation has lost its 
popularity with the labor unions, sev- 
eral new schemes to circumvent it 
have been evolved. One is the incen- 
tive plan, already briefly mentioned 
in this column; and now a second 
one pops up—the brain child of Ma- 
dame Perkins—a guaranteed weekly 
wage. She first proposed it as a solu- 
tion for the coal miners’ efforts to get 
more pay for their labor. If author- 
ized in their case it would raise their 
pay as much as $2.25 a day, which is 
even more than they demanded. 

As an offset to the claim that it 
would prove inflationary it is averred 
that the resultant increased coal pro- 
duction would more than offset the 
higher total wage payments. 

That may well be; we will not dis- 
pute it. But there is a grave danger 
that if such a guarantee were adopted 
as a labor policy, in times of depres- 
sion it would create great dislocation 
in our industrial structure, for how 
could employers who would not have 
sufficient demand for their production 
fulfill their weekly-wage guarantees? 

It is another one of these likable 
theories which would not stand up in 
practical application. 


HIGH COURT In upholding the 
LEANS ON power of the Fed- 
CONGRESS eral Communica- 


tions Commission 
to control and regulate the radio 
broadcasting industry, the Supreme 
Court held it was carrying out the 
intent of the law that Congress had 
passed supposedly in the public in- 
terest. We had always supposed it 


10 


to be an important part of the Court’s 
functions to determine whether such 
legislation as came before it was with- 
in Constitutional boundaries. 

In several other important cases 
the Court has followed the same 
process of reasoning. Under this de- 
cision the Federal Communications 
Commission can now enforce any of 
its rulings whether they encroach on 
the right of free speech or not. A 
dangerous precedent is established 
under this cloak of “public interest.” 

The Court says that the remedy 
lies with Congress. It makes the law, 
and the Court therefore cannot rem- 
edy a bad law; but if it does see fit 
to reverse itself it will be only after 
considerable damage has been done. 
If this should become the fashion in 
our jurisprudence there would re- 
main little for our High Court to do 
but to rubber stamp the laws that 
Congress enacts, good, bad and in- 
different. 


MORALE CANNOT Where there is 
STAND SUCH smoke there is 
BEATINGS always a fire, 
even if it is only 
smoldering. It can also be said that 
there is frequently something brewing 
behind rumors. They seldom crop 
out simply from wishful thinking. 

If we apply this rule to the flood 
of rumors welling forth from the un- 
derground circuits of the Axis pow- 
ers, the conclusion must be reached 
that their morale is being shattered ; 
and where this is the case it is the 
beginning of the end—the only factor 
of uncertainty is the timing as to 
when the final crack will occur. 

The Axis cannot continue indefi- 
nitely to take the beatings it has been 
given since the Allied Powers have 


seized the offensive. The capture of 
the African Empire must have shat- 
tered the nerves of the Italians to 
their very roots. The “block-busting’ 
bombs raining down upon Germany 
and the occupied countries are not 
messages her people welcome, but 
augur for them the forthcoming 
doom. There are no signs of victory 
anywhere, only blood, sweat and 
tears, that they have brought upon 
themselves. 

The important question still re- 
maining is, how long can their morale 
withstand such beatings? When it 
comes the end will be quite sudden 
and unexpected. 


SUSPEND A graphic example 
DEATH of the unnecessary 
SENTENCE losses that have been 


imposed upon the 
utility industry by the confiscatory 
provisions embodied in the “death 
sentence” clause of the Public Utility 
Holding Company Act is found in 
the case of Houston Lighting & 
Power, which has been a subsidiary 
of National Power & Light, and a 
profitable one. 

The SEC several years ago ordered 
National Power to strip itself of the 
company. The company tried to do 
so by offering to exchange Houston 
stock for its own preferred shares, 
on a basis which would in effect have 
netted National $28 million. But it 
took the SEC some six months to get 
around to approving this plan, and 
by then the basis of exchange had to 
be revised—to National’s disadvan- 
tage—and this offer succeeded in di- 
vesting the parent of only about half 
the Houston stock. 

Now, an underwriting syndicate 

(Please turn to page 21) 
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MARKET 
OUTLOOK 


Stock prices go into new high ground as quality of leader- 
ship improves. War trends have encouraged purchases, 
and so have inflation prospects. 


THE WAR news has continued favorable on all 
fronts, and this together with a number of domestic 
considerations has brought new buying into the 
market, lifting a long line of stocks into new highs 
for the past several years. Especially impressive dur- 
ing recent market sessions has been the increasing 
quality of leadership. The great bulk of activity still 
is to be found in the lower priced groups, but in- 
creasing demand for the better quality issues has 
been reflected in the wider price gains such shares 
have been able to show. 


RISING ABOVE the |39-level at mid-week, the in- 
dustrial price average attained another new high, 
penetrating the May 6 peak of 138.85. The same 
date also marks the recent peak by the rail average; 
although this compilation still is below its best level 
of the year the difference is only fractional. Cross- 
ing 36.89, the rail average would "confirm" the 
advance by the industrials and afford renewed en- 
couragement to those who look to the market itself 
to indicate its probable future pattern. 


WHILE RECENT sessions have shown little differ- 
ences between the market action of the so-called 
peace stocks and that of the war beneficiaries, it is 
probable that the end of the war is at least a little 
closer than seemed probable just a short time ago. 
The flooding of the Ruhr Valley was a stroke of 
great importance, and certainly the equal of winning 
a fair sized battle. The Churchill speech to Congress 
disclosed encouraging news hitherto withheld from 
the general public, that recent anti-submarine meas- 
ures have yielded record results. And also of great- 
est significance was the Prime Minister's pledge that 
Great Britain will fight with the U. S. until Japan 
is completely defeated. 


THE TAX question continues to be treated as a 
political matter instead of an economic problem, 
with the result that the wrangle over a pay-go plan 
has thrown the whole controversy back another 
month or so, further postponing the time when not 
only individuals but corporations as well will know 
what proportion of this year's income they will be 
permitted to keep. There seem good grounds for 


the expectation that when finally set, in most in- 
stances, this year's rates will not be a great deal 
higher than those carried in the 1942 legislation. 
Nevertheless, progress in getting the tax law 
through Congress would help remove one factor of 
market uncertainty. 


POSTPONED ALSO is a showdown between the 
Administration and union labor concerning stopping 
the wage spiral, as a result of the coal miners ex- 
tending their so-called truce another two weeks. 
However, there is nothing in the Administration's 
handling of the miners' wage demands so far to 
carry any conviction that upper wage limits have 
been reached. Granting even a portion of the 
U.M.W. demands, by whatever face-saving scheme, 
will inevitably lead to renewed demands by other 
unions as well as farm bloc steps to secure new 
food price increases, setting in motion another spin 
of the entire inflation spiral. 


FROM ANOTHER direction, as well, the forces of 
inflation continue to build up. As quoted in the 
current Federal Reserve Bulletin, Marriner S. Eccles, 
now Federal Reserve System chairman but an advo- 
cate of "controlled" inflation only a few years ago, 
recently stated: “Borrowing from the commercial 
banks . . . creates entirely new funds, new pur- 
chasing power. These are the most dangerous of 
dollars. We have been creating entirely too many 
of them. . . . Unless we do much better in the cur- 
rent year, $30 billion more will be added to our 
money supply. . . . That would mean an increase of 
more than $50 billion in two years. . . . In the last 
war, and even at the peak of 1929, our total money 
supply was less than $30 billion!" 


BEHIND THIS market there are factors other than 
inflationary threats, but the latter constitute one 
of the important obstacles to any wide-scale defla- 
tionary movement in the stock market. Until some 
change in fundamentals appears in prospect, in- 
vestors will be warranted in retaining their sound 
equities and adding to holdings upon any significant 
price recessions. 


—Written May 20; Richard J. Anderson. 
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“FULL DISCLOSURE” AGAIN? Late last sum- 
mer the over-the-counter securities dealers had a 
big worry thrown at them by the SEC. The Com- 
mission announced that it was engaged in working 
out a rule requiring “full disclosure" in all unlisted 
security dealings, i.e., requiring that the customer 
be told exactly what gross profit had been added 
to the price of any unlisted security he might pur- 
chase. Not only was the security dealers’ fraternity 
able to marshall convincing reasons why such a rule 
should not be set up, even members of Congress 
hinted that the SEC was going too far. Although 
fhe plan then was allowed to slip into the back- 
ground, it has recently been reported that the idea 
was by no means permitted to die, and that it is 
likely to reappear shortly. There is no denying that 
some unscrupulous dealers do take advantage of 
their customers by adding unconscionable spreads 
to their selling prices, but if for no other reason 
competition among dealers will itself keep such a 
practice from becoming general. As for the result 
of any such “full disclosure" rule, it would be to 
dry up the markets for most of the securities in the 
country, one reason being that few over-the-coun- 
ter transactions would find both buyer and seller in 
agreement on the appropriate size of the profit to 
be made. 


LIFE INSURANCE INVESTMENTS: The war 
has brought about striking changes in the security 
buying habits of the country's largest investors. 
Thus, in the first four months of 1941 the life in- 
surance companies placed the biggest proportion 
of their new funds in public utility bonds, which 
accounted for 29 per cent of their total investment 
purchases. U. S. Government bonds accounted for 
only 18 per cent of their placements, and 17 per 
cent went into loans on city properties. Two years 
later, with the country in the midst of the war, the 
purchase of U. S. Government bonds accounted 
for no less than 82 per cent of the life insurance 
companies’ new investments during the four months 
ended May |. Utility bond purchases were down 
to 2!/> per cent, and city real estate loans account- 
ed for 7 per cent. 


RAIL DEBT DECLINING: The average railroad 
common stock dividend rate is currently about 23 
per cent higher than it was a year ago—but the 
great bulk of the roads’ current high earnings is 
going not for dividend increases but for debt re- 


CURRENT 
TRENDS 


duction. It is estimated that around $300 million 
of railway bonds were retired (without replace- 
ments) last year, and the 1943 total is expected in 
some quarters to go as high as $500 million. (In- 
dicated total railway bonded debt is somewhere 
around $10 billion.) The New York Central ac- 
counted for the major item in last year's retire- 
ments—$51 million—and another $20 million. has 
already been called for payment this year. Most 
of the voluntary redemptions are being made by 
roads that several years ago were regarded as 
"borderline" cases, but it is of interest to note 
that the ICC is requiring financially strong roads 
also to pare down their debt. (For instance, in 
addition to retirements by maturity and sinking 
funds, the Chesapeake & Ohio has agreed to re- 
tire $5.2 million of its bonds as a condition of sale 
of an equal amount of equipment trust certificates.) 
There is every indication that the next slump in 
railway traffic—and earnings—will not find fixed 
charges the embarrassing burden to as many roads 
as suffered from this account during the middle 
1930s. 


CANADIAN DISCOUNTS: Although the Cana- 
dian dollar continues to be quoted at a discount 
(in terms of U. S. dollars) of around ten per cent, 
the effective discount of the prices of Canadian 
securities in U. S. markets has almost disappeared. 
The discount on the Canadian dollar in recent years 
has ranged as high as 19 per cent (in May, 1940), 
and thus its present position reflects impressive 
improvement. But the improvement in the relative 
position of Canadian shares in U. S. markets has 
been even greater. During 1940 as well as 1941, 
leading Canadian stocks sold in the U. S. on an 
average of about 32 per cent lower than their 
quotations in the Dominion. This spread narrowed 
to an average of 23 per cent for last year, and 
more recently it has been only a little over || per 
cent. Most of the latter is, of course, explained 
by the ten per cent discount prevailing on the 
Canadian dollar, and allowing for that factor it 
is seen that the effective discount is only one or 
two per cent. 


SHOE TRENDS: The decline in production of 
shoes—as compared with year-ago levels—has ac- 
celerated somewhat. Whereas output for the first 
three months of the year showed a 7 per cent 
drop, the decline for March alone was over 8 per 
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cent. Volume nevertheless remains at levels which 
afford adequate profits to the manufacturers, for 
despite rationing to the civilian population, pro- 
duction for government account is up 83 per cent 
over last year. The OPA has yet to announce the 
new shoe quota following expiration of Coupon 17 
on June |5, but there is no reason to expect any 
particular hardship on the general population. Per 
capita consumption of leather shoes last year is 
estimated at 3.6 pairs, but three pairs has been 
closer to the average for recent years, and for 
1932 the figure was 2!/). 


NO UTILITY DECISION: The U.S. Supreme 
Court a week ago wound up arguments for its 
present term. This fact is of particular importance 
to public utility holding companies because, while 
The North American Company last February |0 
asked for an opinion on the constitutionality on the 
Utility Act's "death sentence," the Court did not 
get around to hearing arguments on that case and 
now has set June | for adjournment. Following its 
summer recess, the Court will reconvene in Octo- 
ber, which will be the earliest possible time that 
action can now be taken on the precedent-setting 
question of whether North American can legally 
be forced to break up its electric power and light 
system. 


BUSINESS BRIEFS: First-quarter steel plate pro- 
duction estimated by American Iron & Steel In- 
stitute at 31/4, million net tons—l44 per cent of 
rated capacity. . . . Trade association reports that 
machine tool makers, in helping rearmament, have 
anticipated at least ten years’ postwar markets. .. . 
General Foods would issue 268,000 additional shares 
(4-for-5) for Snider Packing Corporation. . . . Gen- 
eral Refractories acquires Refractories Corporation 
of Los Angeles, a West Coast leader. . . . Plymouth 
Oil's President Hallanan reports that new oil dis- 
covery cost is now greater than OPA price ceiling. 
. . » Consolidation Coal clears back interest, stock- 
holders are called to meet June 10 to act on re- 
classification of the 5 per cent preferred into one 


share of $2.50 preferred and two of common. ... 
National Supply first-quarter net sales $34.6 mil- 
lion vs. $20.7 million a year before... . N. Y. Cen- 
tral may top first quarter's $2.50 net in the June 
period. . . . General Railway Signal's second quar- 
ter may match initial three months’ 82 cents... . 
Budd Wheel defers dividend action pending con- 
tract renegotiations. . . . Great Western Sugar's 
President Kemp favors continued 50-cent quarterly 
dividends whether or not earned this year. . 
Louisville & Nashville calls $5 million unified mort- 
gage of 1950. ... Loew's 28 weeks 
through March 12 estimated to have netted $4 vs. 
$2.91 a year before. . . . National Department 
Stores' January year net indicated around $3 vs. 
$2.70 a year before. .. . Cerro de Pasco 1943 net 
to date has matched last year's. . . . Electric Power 
& Light first quarter estimated $3.70 vs. $3.48 in 
1942 period. 


WASHINGTON TRENDS: Government war ex- 
penditures in April $7.3 billion, or 3 per cent over 
March; accumulation since July 1940 has reached 
$100 billion this month. . . . Food Administrator 
Davis asks Congress to continue Commodity Credit 
Corp. with additional $1 billion for proposed sub- 
sidy program. . . . House Appropriations Com- 
mittee criticizes WPB for western irrigation and 
power project stoppages. U. S. Supreme 
Court rules land condemned for U.S. use need 
carry no compensation for potential profits through 
private water power development; refuses to re- 
view FPC's interstate gas rate-making authority. 
. . « New supervisory group within WPB will 
step up output of heavy aircraft; agency surveys 
$4 billion plant projects and tool contracts which 
will be cancelled where existing facilities suffice; 
must allocate more railroad equipment materials or 
carriers cannot maintain present service standards 
says ODT. . . . CAB's questionnaire to airlines 
brought eighteen expressions of opposition to gov- 
ernment participation in ownership or manage- 
ment; and favoring curbs on conversion of military 
aircraft to commercial purposes. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in "Market Outlook" on page 15. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which appear each week in the columns of this magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS PREFERRED STOCKS 
These bonds can be used to form an investment portfolio These are good grade issues and suitable for investment 
backlog. While not all are of the highest grade, they are purposes for income. 
reasonably safe as to interest and principal. FOR INCOME Recent old Call 
FOR INCOME Recent Current Call Cons. Edison (N. Y.) $5 cum...... 97 5.15%, 105 
, 4 Crown Cork $2.25 cum........... 41 5.49 47\/, 
Great Northern Ry. gen. 5s,'73... 105 4.76% Not cam: 102 4.90 105 
Louis. & Nashville ref. 4'/as, 2003.. 101 4.45 105 Reynolds Metal ~ ~ 
ynolds Metals 5!/2% cum....... 92 107!/, 
Pennsylvania R.R. deb. 4!/2s,'70... 97 4.64 102!/, Union Pacific R.R. 4% non-cum 88 4.54 Not 
United Drug deb. 5s, '53......... 103 4.85 103 
Western Maryland Ist 5!/s,'77... 98 5.61 105 
easonably assured dividends and prospects of appreciation 
FOR PROFIT are combined in these issues. 
Atlantic Coast Line Ist 4s, '52.... I 4.40 Not Atch., Top. & S. F. 5% non-cum... 79 6.33 Not 
Chic., Burlington & Quincy Ist & Chicago Pneu. Tool $3 cum. conv.. 41 7.30 100 
90 5.56 1072 Goodrich (B.F.) $5 cum......... 96 100 
N. Y., Chic. & St. Louis ref. 4/2s,'78 85 5.29 102 Radio Corp. $3.50 Ist cum........ 68 5.15 100 
Southern Pacific coll. 4s, '49...... 89 4.49 100 Youngstown Sheet & T. 542% cum. 91 6.04 105 


COMMON STOCKS FOR INCOME 


While these issues are listed primarily because of their income characteristics, most of them are by no means devoid of 
potentialities of market appreciation over the longer term. Issues of this type should contribute the larger portion of the stock 
commitments held by the average investor, with only secondary place accorded the “business cycle" types of shares. 


Adams-Millis........... 27) «$1.25 $1.75 $4.00 $2.02 Macy (R.H.) ......... 26 2.00 $1. 
Amer. Machine & Fdry.. 14 0.94 0.80 1.41 1.14 Stores. 48 00 
Amer. News ........... 32, 1.80 «1.80 3.62 ‘ 

Melville Shoe ......... 31 2.25 2.00 2.64 2.29 
Borden Company ...... 27 1.40 1.40 1.88 1.91 Murph 
Carolina, Clinch. & Ohio. 95 5.00 5.00 ft... ft... urphy (G.C.) ....... 400 350-720 
Chesapeake & Ohio..... 45 3.50 3.50 5.79 4.25 Philip Morris .......... 82 5.00 5.00 8.01 98.14 
Gos ....... 34 2.00 1.25 2.62 1.77 Standard Oil of Calif.... 39 1.50 1.50 2.30 2.35 
Elec. Storage Battery.... 40 2.50 2.00 3.65 2.20 Underwood Elliott Fisher. 50 3.50 2.50 5.09 3.04 
First Nat'l Stores....... 38 2.50 «2.50 93.06 92.91 Union Pacific R.R....... 92 600 6.00 I1.19 26.14 
Gen'l Amer. Transport... 45 3.00 2.00 3.75 3.27 United Biscuit ......... 21 =1.00 1.00 1.88 2.61 


MacAndrews & Forbes.. 28 2.50 1.80 2.31 1.92 SE ee 27 1.60 1.60 j2.25 {2.27 


t—Dividend guaranteed by Atlantic Coast Line and Louisville & Nashville R.R. e—Six months to August |. f—Fiscal 


years ended January 31, 1942 and 1943. g—Fiscal years ended March 31, 1941 and 1942. j—Fiscal years ended September 
30, 1941 and 1942. 


BUSINESS CYCLE STOCKS 


Issues included in this group obviously involve varying degrees of speculative risk, but their price potentialities are such as to 
werrant their inclusion in diversified portfolios. 


American Brake Shoe.... 39 $2.20 70 $3.56 $3.22 Homestake Mining ..... 35 $450 $3.75 $2.83 $2.20 
American Car & Foundry. 40 ... h#2.09 b20.71 Kennecott Copper ..... 333.25) 3.00 $4.55 $4.51 
American Stores........ 15 1.00 0.75 1.66 1.54 Lima Locomotive ...... 40 1.00 2.00 6.02 7.79 
Anaconda Copper ..... 29 «2.50 2.50 ¢5.01 Louisville & Nash. R.R... 73 7.00 7.00 16.65 16.59 
Atchison, Topeka & S.F.. 55 2.00 6.00 9.90 27.79 McCrory Stores ....... 15 1.25 1.00 2.24 1.90 
Bethlehem Steel _...... 65 6.00 6.00 9.35 6.32 Mesta Machine ........ 32, 2.25 «2.872 3.61 3.63 
28 2.00 2.83 2.15 National Acme ........ 17 200 2.00 629 4.77 
Climax Molybdenum ... 44 3.20 3.20 3.55 5.11 New York Air Brake... .. 40 3.00 2.00 5.05 4.01 
Commercial Solvents ... 14 0.55 0.60 0.99 1.27 Pennsylvania Railroad ... 31 2.00 2.50 3.98 7.71 
Crown Cork & Seal... .. 28 1.00 0.50 4.68 1.84 18 0.50 0.50 2.86 2.47 
East. Gas & Fuel 6% pfd. 34 2.25 3.00 634 5.51 Thompson Products .... 30 250 1.50 5.36 6.49 
Freeport Sulphur ....... 37 2.00 2.00 3.95 3.05 Tide Water Asso. Oil... 14 1.00 0.70 2.09 1.32 
General Electric ....... 37 1.40 1.40 1.98 1.56 Timken Roller Bearing... 47 3.50 2.00 3.92 2.68 
Glidden Company ..... 20 150 0.80 43.08 kI.70 United Fruit .......... 65 4.00 *3.75 5.28 4.08 
Great Northern Ry. pfd.. 32 2.00 2.00 6.72 11.63 U.S. Steel............. 56 4.00 4.00 10.43 5.39 
*—Now on indicated $2 basis. +—Before depletion. b—Half year. h—Fiscal year i —Fi 
p y year to April 30, 1942. k—Fiscal years to 
(14) 
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HE MERRY MONTH of May 
it certainly is turning out to be—on 
he United Nations side of the 
vorld’s battlefronts. It opened on a 
note of sober confidence in Tunisia, in 
vhich the slowness and costliness of 
he foot-by-foot advances were the 
sobering influences, but within a 
week, the theretofore mighty Axis 
collapsed at every point and a con- 
tinent had been won. In the Pacific, 
the tempo of the attack has been 
stepped up, and Japan is being forced 
into the icy brine at Attu. A warmer 
bath apparently awaits the remaining 
Axis forces in the Caucasus, and it 
is a “stand-off” which side will open 
and sustain the offensives along the 
great Eastern front. The Western 
and Southern European battles, still 
“in the air,” witnessed almost suc- 
cessively more devastating bombing 
attacks on Axis industry and trans- 
portation, culminating in the wreck- 
ing of the Ruhr dams, called by many 
the worst blow of the war. 


Bearing as these developments do 
upon the progress (and length) of 
the war—most important factor in 
practically all our lives, individual or 
corporate—we must agree with our 
distinguished visitor from England 
that “Our thanksgiving, however fer- 
vent, must be brief. Heavier work 
lies ahe 


IN BEST FORM, Prime Minister 
Churchill won about as nearly unani- 
mous applause for his fifty-minute 
talk to Congress as is ever likely to 


PT NEW HAMPSHIRE 


Lake Sunapee and Environs 
Summer Homes, Farms, Country Places, for 
rent or sale, to fit any requirement. Send 
for free illustrated catalog. 


RICHARD A. CROSSLEY, Agent 
New London, New Hampshire 
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CAPITOL TIDES 


VIEWS AND PREVIEWS 
FROM WASHINGTON 


be witnessed. It was eloquent, time- 
ly, sincere and reassuring, yet inter- 
spersed with wit and good humor. 
A warning we think might be 
stressed more than it has been: 
“There is one grave danger . . . the 
undue prolongation of the war. No 
one can tell what new complications 
and perils might arise in four or five 
more years of war, and it is in the 
dragging out of war at enormous ex- 
pense till the democracies are tired or 
bored or split that the main hopes of 
Germany and Japan must now re- 
side. 


“We must beware of every topic, 
however attractive, and every ten- 
dency, however natural, which turns 
our minds or energies from the su- 
preme objectives of the general vic- 
tory of the United Nations.” 


CHANDLER MYSTERY? The 
Democratic Senator from Kentucky 
made a three-hour speech the Mon- 
day before, criticizing the United Na- 
tions’ strategy in concentrating on 
beating Germany first while holding 
off Japan, that is widely regarded as 
having occasioned the Churchill ad- 
dress, and there is some indication 
that it may have been prompted. 
Certainly, Mr. Churchill’s assurance 
“we will wage that war (against 
Japan) side by side with you... 
while there is breath in our bodies 
and while blood flows through our 
veins” should set at rest any doubts 
as to Britain’s Far Eastern inten- 
tions after the defeat of Germany. 
However, the Senator persists in a 
subsequent three-page statement in 
his “Japan First” opinion. 


Washington is interested in the 
postwar program of 30 Conservative 
members of the British House of 


Commons, calling for Allied occupa- 
tion and establishment of an inter- 


allied council to control defeated Ger- 


many for several years. 


OFF THE RECORD, Washington 
is saying: Announced further exten-' 


sion of inductee’s furloughs (to wind 
up affairs) from two to three weeks 


by September 1, suggests date for ex- 


tensive daddy-drafting. . . . Don’t be 
surprised at an early occupation of 
Martinique. . . . The Board of Eco- 
nomic Welfare is regarded as a haven 
for prominent unemployed New Deal- 
ers. .. . The reason those who look 
for a prolonged war discount present 
“peace feelers’’ is that while the Axis 
may be ready for compromise it is not 
yet ready for unconditional surrender. 

. Joseph Kennedy would accept di- 
rection of a Civilian Supply Admin- 
istration only if independent of WPB. 

. CAB would discourage applica- 
tions for postwar transatlantic air- 
lines. . .. UMW’s application for re- 
admission to the AFL may help set- 
tlement of bituminous coal differ- 
ences. . . . Rail strike possibilities are 
not lightly dismissed. . . . Persistence 
in the Food Conference “press gag” 
is still warmly criticized. . . . The 
break in the “Big Inch” pipeline is 
not accepted as explaining the new 
pleasure driving ban; the eastern in- 
ventory situation already was too 


bad. . . . An Italian collapse is more — 


likely to oust Mussolini than Victor 
Emmanuel. 
—By Theodore K. Fish. 


LOANS ON LIFE INSURANCE 
—LISTED SECURITIES 
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Plastic Parade 


A new formulation of “Lucite” 
molding, perfected by duPont, has 
made possible a host of plastic articles 
which will withstand much _ higher 
temperatures than those now made 
from present thermo-plastic powder. 
. . . Montgomery Ward is reported 
to have plans for a home dehydrator, 
made for the most part from heat- 
resistant plastics. ... A new altitude 
test chamber for aircraft and elec- 
tronic equipment that duplicates 
stratosphere conditions has been de- 
signed by Radio Corporation of 
America—the heart of the unit is a 
transparent “Plexiglas” cone which 
resembles the nose of a bomber... . 
A division of plastics, but one that 
is requiring a good volume of cellu- 
lose acetate, is the microfilm of East- 
man Kodak which is utilized for 
V ...— Mail—each reel of this film 
now carries 1,700 letters, but after 
the war this number will be consid- 
erably increased. . . . To conserve 
on aluminum and other metals used 
for patterns and core boxes in the 
manufacture of steel castings, Hull 


By Weston Smith 


hen dining out nowadays 
and you find a fly in your 


soup, the waiter simply explains 
that it’s “vitamin bee.” 


Steel Foundries will substitute a spe- 
cial plastic developed in its own lab- 
oratories. . . . Crystal clear “Bakelite” 
(Union Carbide) is the raw mate- 
rial for the new line of plastic gems 
that Electro Plastics Corporation will 
offer in earrings, etc. 


Vitamin Variety — 

A method for making synthetic 
biotin, one of the B vitamins and 
nature’s rarest and most costly sub- 
stances, has been announced by Merck 
& Company—this most powerful vita- 
min, which costs about $4 million per 
ounce in its pure state, will soon be 


I'll save it 


What a treat... 


60% grain neutral spirits. 


Blended whiskey, 86 proof. Schenley Distillers Corporation, 


available in unlimited amounts. . ,. 
PARA, the B vitamin (para-amino. 
benzoic acid) that is sometimes called 
the “anti-gray hair vitamin,” will 
next be utilized for a sunburn oint- 
ment—tests by the University of 
Chicago show that it has the peculiar 
ability to absorb the ultraviolet rays 
of sunlight, and in addition is odor- 
less, colorless and non-irritating to 
the skin and will not soil clothing. 
. . . More will be heard of the use 
of nicotinic acids, the anti-pellagra 
vitamin, in correcting hereditary de- 
fects—experiments at Aberdeen Uni- 
versity, Scotland, already are point- 
ing in this direction. . . . Newest in 
vitamin confections will be the “Vi- 
Chocolin” bar of the Vitamin-Erg 
Company—each 10-cent bar contains 
5,000 U.S.P. units of vitamin A, 666 
units of vitamin B,, 3,000 micograms 
of vitamin B, and 500 units of vita- 
min D. 


Movie Pickings 


Columbia Pictures will produce the 
autobiographies of two of America’s 
oldest entertainers—Al Jolson in a 
yet unnamed film, and Ted Lewis in 
a musical, “When My Baby Smiles 
at Me.” . . . Production of a movie 
short, “Care for Your Shoes for Your 
Country,” by Florsheim Shoe has 
been authorized by WPB—the film, 
shown in 400 theatres throughout the 
country, will promote the necessity 
of conserving leather. . . . Possible 
successor to the “platinum blonde” 
vogue created some years ago in Hol- 
lywood is the new “Bamboo Blonde” 
conceived by Radio-Keith-Orpheum 
—a nationwide hunt will soon be 
started to find the girl to fit the title. 
... “The Work of the Stock Ex- 
change” is the name of a new (16mm. 
film) business film offered by Coronet 
Productions—it presents the _back- 
ground and detailed operation of 
stock exchanges. . . . Just about every 
version of the feminine activity in 
the war effort will soon be seen on 
the screen: Loew’s Metro-Goldwyn 
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has “Ladies in Gray,” Twentieth 
sentury-Fox will feature “Army 
Vife,’ Paramount Pictures will offer 
‘Girls Town,” R-K-O has “Govern- 
ment Girl,” and Columbia is filming 
“Women at War.” 


Apparel Antics 


A lint-free fabric has been devel- 
oped by Celanese Corporation of 
America particularly for the manu- 
facture of work clothing for techni- 
cians who make delicate high-preci- 
sion instruments in war plants... . 
Delay in ordering underwear for the 
armed forces is reported to have 
swamped manufacturers with enough 
orders to keep them busy all sum- 
mer—this may result in a shortage 
for civilians next winter. .. . To add 
comfort to the feet of soldiers doing 
guard duty and war workers who 
must stand for long hours, Ameri- 
can Felt has developed a new ventila- 
ted insole—the secret involved per- 
forations which permit the feet to 
“breathe” by carrying off the moisture 
of perspiration. . . . A permanent 
cellulose finish, originally developed 
for mosquito netting by Hart Prod- 
ucts, will soon be offered for treating 
shirtings and knitted goods—the 
process is said to minimize shrink- 
ing and stretching during launder- 
ing, and to increase the tensile 
strength of the fabric and its re- 
sistance to wear and abrasion... . 
Quickest in darns for stockings and 
socks will be provided by the new 
knitted patches which can be pressed 
over a hole with a hot flat iron—a 
product of Thomas Holmes Com- 
pany which will be distributed 
through the chain stores. . . . The 
Textile Color Card Association must 
be preparing for peace because its 
glove shade selections for fall include 
nary a war hue—colors: Florida Sky, 
California Olive, Rio Coffee, Colonial 
Green, Mandarin Purple, etc. 


Christenings 
Sears, Roebuck has _ registered 


“Fuzzy Wuzzy” as a tradename for 
house slippers. . . . The new less- 
toxic sulfa drug developed in the 
laboratories of Sharp & Dohme has 
been christened “Sulfamerizine.” . . . 
An improved cleaning solution from 
Carbona Products will be known as 
“Wall-Wipe” because it is prepared 
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Convertible Bonds and 
Their Conversion Features 


(Part 2) 


HE following tabulation covers the second half of the non-receiver- 

ship convertible bonds listed on the New York Stock Exchange, 
giving prices of bonds and stocks, conversion privileges of bonds and 
denominations of less than $1,000 in which they are obtainable. The 
first half of this presentation appeared on page 8 of the May 19 
issue of FINANCIAL Wor Lp. 


BOND: 
(Prices: 
Bond—Stock) 


Kresge Foundation 3s, 1950, convertible into 29 shares of S. S. Kresge common 
(102 — 23) through March 14, 1946; thereafter imto 26 shares through 
March 14, 1948; thereafter into 23 shares. 


CONVERSION FEATURE 


Maine Central 4%s, 1960, convertible into 10 shares of 6% prior preference 
(57 — 65) stock. Conversion privilege is based on separate agreement 
rather than mortgage indenture. (Also available in $500 

units.) 


National Distillers Corp. deb. 344s, 1949, convertible into 28.8 shares of com- 
(105 — 31) mon for the lst $7.5 million converted; into 25 shares for 
the next $7.5 million and into 22.3 shares for the last $7.5 

million. 


New York Central 3%8, 1952, convertible into 16% shares of common through 
(84 — 18) April 30, 1947. (Also available in $500 and $100 units.) 


New York Dock Co. 5s, 1947, convertible into 20 shares of $5 preferred and 
(95-26-12) 14 shares of common. (Also available in $500, $100 and $50 
units.) 


Parmelee Transportation deb. 6, 1944, convertible into 34.15 shares of com- 
(91 — 6) mon. (Also available in $500 units.) 


Pennsylvania R, R. deb. 3%8, 1952, convertible into 20 shares of common for 
(98 — 30) the life of the bonds. 
units.) 


Phelps Dodge deb. 3%s, 1952, convertible into 20 shares of common for the 
(105 — 25) life of the bonds. (Also available in $500 and $100 units.) 


Phillips Petroleum 1%, 1951, convertible into 22 shares of common up to 
(107 — 48) January 1, 1946; into 19% shares thereafter. (Also available 
in $500 denominations.) 


Pittsburgh Coke & Iron 4%s, 1952, convertible into 38.464+ shares through 
(100 — 8) March 1, 1947. 


Republic Steel 54s, 1954, convertible into 26.28+ shares of common for the 
(105 — 17) life of the bonds. (Also available in $500 and $100 units.) 


Studebaker deb. 6s, 1945, convertible into 80 shares of common through Decem- 
(106 — 12) ber 22, 1944, or tenth day preceding date of prior redemp- 
tion. (Also available in $500 and $100 units.) 


Tri-Continental deb. 5s, 1953, Ser. “A,” convertible into 80 shares of common 
(107 — = 4) for the life of the bonds. (Also available in $500 units.) 


Youngstown Sheet & Tube Co. deb. 4s, 1948, convertible into 14 shares through 
(103 — 35) September 1, 1944 and into 13 shares through March 1, 1948. 


(Also available in $500 and $100 — 
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for quickly removing smudges and 
fingermarks from walls, woodwork 
and other painted surfaces. . . . The 
neutral shade of nail polish, designed 
for WAACs, WAVEs and SPARs 
by A. Sartorius & Company, will be 
featured as “Plat-Num.” ... A new 
rough finish for many metallic sur- 
faces will be introduced by Egyptian 
Lacquer Manufacturing Company as 
“Pebble-Tex”—it ¢an be applied with 
or without a primer. . . . Timely is 
the appeal of the new “Dermex”’ pro- 
tective cream for women war work- 
ers—it combats the “Grimelins.” . . . 
Latest in cereal beverages which may 
be used alone or mixed with coffee 
has been dubbed “Maltum” by the 
Triton Company, the producer... . 
A host of new brands of liquid ho- 
siery cosmetics are on the way: 
“Duration Leg-Do” (Lehn & Fink), 
“Leg Tan” (Lorr Laboratories), 
“Pert” (Charles of the Ritz), “Mist 
of Dawn” (Kathleen Mary Quinlan), 
“Leg Tone” (Rose Laird), and 
“Venida” (Reiser Company, makers 
of hairnets of the same name). 

x * 


When writing please enclose a_ self-addressed 
stamped envelope or postal card with each inquiry. 


he reactionary trend with rela- 

tively low volume continued up 
to mid-week when a new wave of 
buying developed in speculative is- 
sues. Delaware & Hudson and Third 
Avenue bonds were prominent, ad- 
vancing to new highs on large vol- 
ume. New York Central, Nickel 
Plate and Pere Marquette bonds also 
were active and strong. Western 
Union issues recovered from their re- 
cent slump. Substantial gains were 
recorded by the favorites in the de- 
faulted rail list. 


D. & H. 4s 


Progress toward consummation of 
the Delaware & Hudson’s McLaugh- 
lin Act debt readjustment plan has 
been reflected in advancing prices for 
the first and refunding 4s, 1943. 
These bonds reached a new high 


This advertisement appears as a matter of record only and is under no circ stances to 
be construed as an offering of these securities for sale, or as a solicitation of an offer 
to buy any of such securities. The offering is made only by the Prospectus. 


The Flintkote Company 
$3,000,000 
Fifteen Year 3% Debentures, due May 15, 1958 


Dated May 15, 1943 


Price 102% and accrued interest 


Copies of the Prospectus may be obtained in any State from such of the several Under- 
writers, including the undersigned, as may lawfully offer the securities in such State. 


LEHMAN BROTHERS 


TREND OF THE BOND AVERAGES 


50 
1932'33'34 '36'37'38'39'40'41'422 J) F M AM J) J 
1943 


around 73 after announcement that 
assents had been obtained from hold- 
ers of the required 75 per cent of the 
total issue. The plan has been ap- 
proved by the ICC and Federal Court 
hearings are scheduled for June 1. 
Since the assents already exceed the 
minimum percentage, the plan (pro- 
viding for 10 per cent cash payment 
and extension of the remaining prin- 
cipal to 1963) could be carried out 
promptly as soon as court approval 
is obtained. 


COMMERCIAL MACKAY 4s 


No interest payments have been 
made on Commercial Mackay income 
debenture 4s since 1940. The com- 
pany reported a net loss of $606,058 
for 1942 and there is no prospect of 
improvement in earnings sufficient to 
warrant interest disbursements in the 
current year. Nevertheless, the de- 
bentures recently sold as high as 105. 
When a bond with this statistical 
background sells above par, it is ob- 
vious that special factors are operat- 
ing in the market. The annual report 
of American Cable & Radio (the par- 
ent company) revealed that over $1.1 
million principal amount of the deben- 
tures had been purchased for retire- 
ment in 1942 and in 1943 (up to 
April 29). Of the original issue of 
$8.1 million, more than $3.6 million 
principal amount has been reacquired, 
in large part out of funds derived 
from sale of Federal Telegraph Com- 
pany stock in 1941. The debentures 
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declined to 92 last week subsequently 
recovering part of the loss. The issue 
‘; likely to have a highly erratic mar- 
ket, and the indications are that the 
rate of company purchases for re- 
tirement will decline. Prices around 

r offer an advantageous opportunity 
for disposing of holdings acquired in 
the reorganization of Postal Tele- 
graph & Cable. 


BROWN CO. 5s 


The reorganized Brown Company, 
manufacturer of pulp and paper prod- 
ucts, will clear up all accumulated in- 
terest on its general mortgage 5s on 
June 1. Interest had previously been 
paid for the period up to December 1, 
1940; the June distribution will cover 
acruals from that date to June 1, 
1943. Applicable earnings, as defined 
by the indenture, also cover the De- 
ember 1, 1943, interest payment 
which will be made on that date. 
Holders of bonds of the old Brown 
Company will not receive the interest 
payment until exchange for the gen- 
eral mortgage 5s is effected. 


C.& N. W. INTEREST PAYMENTS 


Interest payments on bonds of the 
Chicago & North Western system 
authorized by the Federal Court on 
March 29 will be spread over a period 
of about two and one-half months. 
Payment dates range from June 1 for 
the general 34s and first and refund- 
ing 5s to August 16 for the secured 
6%4s and two divisional issues. Last 
week the U. S. Supreme Court re- 
fused to reconsider its April decision 
approving the ICC reorganization 
plan. Bonds in this group have mod- 
erate possibilities for further specu- 
lative gains as progress is made to- 


ward completion of reorgarization 


proceedings. 


LESLIE L. VIVIAN 


bye L. Vivian, a partner in the 
New York Stock Exchange firm 
of Merrill Lynch, Pierce, Fenner & 
Beane, died May 18. Mr. Vivian was 
also a director and vice president of 
the Continental Motor Company of 
Detroit, and a member of the Bank- 
ers Club and of the Bond Club of 
New York. He entered the financial 
district in 1909 as an employee of 
Kissell, Kinnicutt & Company, and 
in 1921 became a partner of Floyd- 
Jones, Vivian & Company. 
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REAL ESTATE 


ACREAGE — FARMS — ESTATES — HOMES 


ARIZONA 


LONG ISLAND 


ARIZONA ACREAGE 
For investment and home sites 
IN BOOMING Tucson Area 
For specific offerings 
and full information write: 
M. L. REID, Pioneer Developer 
P.O. BOX 1430 TUCSON, ARIZONA 


CALIFORNIA 


SAN BERNARDINO RANCH 
YOUR FUTURE HOME 


80-acre ranch, 40 acres oranges, 18 acres navel, 
22 acres valencia, large trees, 40 acres table and 
wine grapes, full bearing; ample cheap water; 
irrigation system; good soil; fine location; con- 
sidered frostless district; buildings need repairs, 
taxes $675 yearly; water cost $320 yearly; price 
$50,000. Can lease to responsible people 1 to 5 
years; $3,000 net per year in advance. 
THOS. F. NORTON, REALTOR 
424 HIGHLAND AVE. 
SAN BERNARDINO, CALIF. 


‘CONNECTICUT 


SOUTHOLD, L. I.—‘‘The Log House.” An 
ideal year-round house located on Southold Bay 
overlooking Shelter Island, 16 acres woodland, 
large shore frontage. Main house 4 bedrooms, 
3 baths, balconied living room, fireplace in every 
room. Separate servants’ quarters, 4-car garage 
and chauffeur’s cottage. 
SPRINGSTEEN BROTHERS 
161-02 JAMAICA AVE., JAMAICA, N. Y. 
Phone: JAmaica 6-4260 


NEW YORK 


SARATOGA COUNTY—Large, modern, country 
home, coal stoker, fireplace, electricity, bath, 
beautiful grounds, near Saratoga Springs; also 
farmhouse and buildings, good condition, one of 
the best all-purpose farms, 165 acres, $18,000. 

F. R. SHERMAN 
RD. NO. 2 SCHUYLERVILLE, N. Y. 


CHARMING old country home; 12 rooms, 2 
baths; 1% acres; overlooking Hudson River; 
large shade, fruit trees and garden; near stores, 
station; all improvements; insulated, automatic 
heat and hot water; $7,500. 

OWNER: MRS. M. ORTHMANN 
64 PAULDING AV. COLD SPRING, N. Y. 


MILFORD—For Sale—Newly renovated, beau- 
tiful old home; exquisite location; 9 rooms, 5 
fireplaces, 4 bedrooms, 4 baths, also shore front 
cottage. 

BOX G, c/o FINANCIAL WORLD 
86 TRINITY PLACE NEW YORK, N. Y. 


MAINE 


HOME and BUSINESS — Main Coast Town 
Flower shop, greenhouses, equipment, established 
trade, modern 8-room house. 

Cc. HOWARD 
BOOTHBAY HARBOR 


Town of Hyde Park, adjacent to large private 
estates, a 28-acre gentleman’s private estate. 
10 rooms, stone residence, spacious porches over- 
looking Hudson River, Gardener’s cottage. 
$20,000, worth double, must be sold to settle 


estate. 
PETER A. SMITH 


STAATSBURG NEW YORK 


COUNTRY ESTATE of late Olin J. Garlock, 
Watertown, N. Y.; acres; short drive to 
Black Bass fishing, Cape Vincent. Steam heat. 
baths. State highway, Bus lines. Cost $65,000; 
will sell for $20,000. Pictures on request. 

MRS. OLIN J. GARLOCK 


MAINE 211 N. MAIN ST., CANANDAIGUA, N. Y. 

MASSACHUSETTS EQUIPPED with stock and tools; 13-room 

farmstead ; all improvements; 117 acres, orchard, 

dairy, berries; farm with pleasure at a profit; 

BRIMFIELD, MASS.—Farm for sale; 150 average income $10,000; price $18,000, terms. 


acres; 7-room house with bath, electric pump; 
barn up to date, 38 stanchions, 2 pens and bull 
house and yard, milk room with electric hot water 
heater, deep well with electric pump, shop and 
shed, all in weet repair. 


. B. MALLORY 
55 POMONA ST. SPRINGFIELD, MASS. 


MONTANA 


FOR SALE—440-acre cattle ranch with original 

water rights, adjoining approximately 10,000 acres 

of grazing land; near beautiful Flathead Lake 

at the foot of Mission Mountain range north of 

Missoula. Modern farm home and buildings. 
WRITE: GEORGE SHEPARD 

BOX NO. 1532 MISSOULA, MONT. 


Free illustrated catalogue. 
WRITE: W. L. WILDEY 
BARRYTOWN-ON-HUDSON, NEW YORK 


Modern Country Village Home, Seven Rooms, 
Bath, All Improvements, About Acre Land, Gar- 
age, Ideal Vegetable, Poultry, Handy Stores, 
Churches, Busses, Fine Condition, Low Upkeep. 
Bargain $4,500. 

OWNER: H. V. TEN HAGEN 
ROSENDALE NEW YORK 


STEUBEN COUNTY—River farm; good build- 
ings; 30 cows, horses, full set tools, electric, 
cement highway; $15,000; part cash. Several 
others, fully equipped. 

LEON J. CALLAHAN, Brokers 
107 ONTARIO ST., CORNING, NEW YORK 


NEW HAMPSHIRE 


CHARMING SUMMER RESIDENCE 
FOR SALE 


Situated directly on shore of Lake Sunapee. 
Elevation 1100 feet above sea level. Exclusive 
Garnet Hill section. Water frontage 250 feet. 
Grand views. Beautifully designed house con- 
tains four master bedrooms, two baths, gracious 
living-dining room, combined length 85 feet, and 
usual service quarters. Architecture of house 
most appealing. Everything in good repair and 
nicely taken care of. Send for series of large 
sized pictures. 
SALE PRICE $38,000 . 
RICHARD A. CROSSLEY, AGENT 

NEW LONDON NEW HAMPSHIRE 


A FINE HOME in one of the prettiest villages 
in New Hampshire; Summer or year around; 
educational advantages. 


BOX NO. 8 
NEW HAMPTON NEW HAMPSHIRE 


FOR SALE—9 acre estate, garage and hen 

houses, 10-room house, all improvements, fur- 

nished. Left alone. Must sacrifice $7,500. 
ANDERSON 

BOX NO. 124 PORT EWEN, N. Y. 


Two and a half story brick residence overlooking 
Hudson River in a desirable residential section of 
Kingston, N. Y. 
DAVID TERRY 

293 BROADWAY KINGSTON, NEW YORK 


PENNSYLVANIA 


Shamokin, Pa., vicinity (Overlook) — 13 room 
home (mahogany-oak), 3 baths, den, large laundry, 
2 fireplaces, hot water heat, all hardwood floors, 
few stained glass windows, garage, 200 frontage 
on hard road; beautiful shrubbery; about 200 
acres; piped for water. $20,000. Terms. 
OWNER: I. P. REESE 
LANCASTER PENNSYLVANIA 
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Addressograph-Multigraph Corporation 
Data revised to May 19, 1943 Earnings and Price Range (AIN) 
Incorporated: 1924, Delaware. Present title 75 


adopted in 1931 with acquisition of Amer- | °° 
ican Multigraph Company. Office: 1200 45 


Babitt Road (Euclid), Cleveland, Qhio. 30 Hy oO 
Annual meeting: Second Tuesday in Novem- 15 


ber. Number of stockholders (Decemebr 31, t) 


1940): 3,422. Fiscal year ends Jul. 31 $6 
Capitalization: Funded debt...... 783. 500,000 EARNED PER brant $4 
Capital stock ($10 par).......... 753,813 shs $2 


1935 36 °37°38 "39 “40 “41 1942 


eae $1 million 2%% bank loan due 


Business: Manufactures cost-saving machines and equip- 
ment widely used in many types of business for duplicating, 
recording, addressing, mail handling, etc. Foreign business 
normally accounts for some 25% of sales. This part is largely 
manufactured by foreign subsidiaries. 

Management: Capable and aggressive. 

Financial Position: Excellent. Working capital July 31, 
1942, $7.6 million; ratio, 2.9 to 1; cash, $1.4 million. Book 
value of stock, $13.52 per share. 

Dividend Record: Varying payments 1929-32, 1935 to date. 
Present indicated basis, $1 per annum. 

Outlook: Operations normally reflect the state of general 
business. Production of war materials has superseded regu- 
lar lines; thus, postwar period should bring good accumulated 
demand. 

Comment: Stock is a business cycle equity in improving 
position. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


ar’s 
ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
$0.45 $0.43 $0.29 $0.58 


$1.75 $0.95  37%—22% 
1938........ 0.41 0.12 0.27 120 1.40 30 —16% 
1940...... 40.78 1.20 19% —12% 
Fisca 
Year’s Calendar Year ——, 
$Qu. ended: Oct. 31 Jan. 31 Apr. 30 July 31 ‘Total Dividends Price Range 
1940... $0.23 1941... $0.40 $0.61 $0.76 $2.00 $1.00 15% — 9% 
1941.... 0.43 1942.... 0.43 0.40 0.94 220 1.00 16%—10 


* Not available. +7 months to July 31, 1940. t¥Fiscal year changed in 1940 to end 
on July 31. §To May 19. 


Amerada Petroleum Corporation 


Data revised to May 19, 1943 Earnings and Price Range (ARC) 


Incorporated: 1920, Delaware, as Amerada 125 
Corporation, a holding company. Present 
title adopted in 1941 on merger with its 
wholly-owned subsidiary, Amerada Petroleum 
Corporation; now an operating and holding 
company. Office: 120 Broadway, New York, ° 
N. Y. Annual meeting: First Monday in 
May. Number of stockholders (January 15, 
1941): 2,405. 


Capitalization: Funded debt..... ; ....Non 
Capital stock (no par)........... 88,675 = 


Business: Engaged isouebe and through subsidiaries in crude 
petroleum production in California and the Mid-Continent. 
Company is well fortified with respect to reserves. Also holds 
undeveloped oil and gas lands in Venezuela. 

Management: Able and long associated with company. 

Financial Position: Strong. Working capital December 31, 
1942, $5.5 million; ratio, 3.4-to-1; cash, $2.8 million. Book 
value of stock, $24.49 a share. 

Dividend Record: Payments in every year beginning 1922. 
Present $2 rate in effect since 1926. 

Outlook: Substantial reserves and successful record point to 
continued better-than-average operations. While character- 
istically conservative accounting policies rule, net profits tend 
to be understated in periods of active development work. 

Comment: Capital stock is a good grade equity in an ex- 
tractive industry; large depletion and development charges 
provide considerable leverage. 


EARNED PER SHARE 
$2 


1935 36 "37°38 “39 ‘40 ‘41 1942 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
>. ended: Mar.31 June30 Sept.30 Dec. 31 Total Dividends High Low 
936 $0.60 60 $0. 


$0.58 $0. 74 $2.52 $2.00 125%—75 
0.70 0.77 0.91 3.04 2.00 114%—51% 
0.57 0.60 0.35 2.07 2.00 78 —55 
0.45 0.14 0.56 1.56 2.00 74% 

0.54 0.56 0.57 2.25 2.00 58%—38% 
0.75 0.91 0.96 3.26 2.00 %—41% 
0.65 0.9 1.70 4.15 2.00 70%—43 
cos eee *1.00 *86 —67 


a highly competitive industry. 


(For additional Factographs, please turn to page 22) 


The American Distilling Company 


Data revised to May 19, 1943 ‘| Earnings and Price Range (ADC) 
Incorporated: 1933, Maryland, and operated 50 "ide ae, 
as a _ subsidiary ‘of American Commercial 40 
Alcohol until the two companies were merged 30 T 
(July, 1942) and the parent company was 20 
dissolved. Office: 135 East 42nd Street, New 10 
York, N. Y. Annual meeting: First Tuesday ° 
in January. Number of stockholders (April 
20, 1943): Preferred, 2,254; common, 2,609. 


Fiscal year ends Sept. 30 9 mos. 
EARNEO PER SHARE to 
Capitalization: Funded debt......... -*None = SericiT Pan |” 
she 1995 36 "39 “40 “41 19:2 
Common stock ($20 par)......... 250,000 shs 

*$5,860,342 bank lean outstanding. f{Call- 
able at $10.25 a share. 

Business: Important producer and distributor of distilled 
liquors sold under the trade names including “Old American,” 
“Bourbon Supreme” and “Carioca Rum.” Facilities now devoted 
to industrial alcohol for war purposes. 

Management: Aggressive and experienced. 

Financial Position: Mediocre. Working capital September 
30, 1942, $7.7 million; ratio, 2.8 to 1; cash, $543,848. Book 
value of common stock: $40.64 a share. 

Dividend Record: Regular preferred dividends 1937-1938; 
half rate in 1939-1941; none in 1940; arrears cleared up 1942, 
Common payments 1929-30; 1936-37; none since. 

Outlook: Acquisition of Ben Burk, Inc., has _ bolstered 
whisky inventories but war could well exhaust inventories, 
which carry higher profit margins than industrial alcohol. 

Comment: The common stock represents a speculation in 


PRICE RANGE 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year's 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
a $1.00 $0.75 $1.03 $0.45 $3.23 1$0.50 30%— 8 
SR 0.27 0.09 D0.31 D2.10 D2.05 None 
0.05 DO.65 D0.80 1.00 DO0.40 None 
0.11 0.13 0.05 D0.31 DO0.02 None 
CO ae 0.1 0.53 1.01 2.24 4.03 None 

-. ended: Dec. 31 Mar. 31 June 30 out. 30 Total Dividends Price Range 

1942... $0.92 $0.62 $4.30 None 16%— 7% 
i942 $1.19 1943... 1.51 bee None §24 —1li% 


*American Distilling in 1942; American Commercial Alcohol in prior years. *Fiscal 
years ended September 30. to months to September 30; fiscal year changed. {Plus 
stock. §To May 19. 


Atlantic Coast Line R.R. Company 


Data revised to May 19, 1943 ul Earnings and Price Range (AX) 
Incorporated: 1836, as Richmond [69 
& Petersburg R. Co. Present - 45 
adopted in 1900. office: Wilmington, N. 30 PRICE RANGE 
Annual meeting: Third Tuesday in 15 


Number of stockholders (April 6, 1942) : 0 ie 
4,947. $20 
Capitalization: Funded debt... .$158,261,100 $10 


*Preferred stock 5% (par $100).. 1,967 shs 0 
Common stock (par $100)........818,427 shs 
{Class ‘‘A’’ com. tax exempt. 1935 36 ‘37°38 "39 ‘40 41 1952 
*Not callable (and non-cumulative). ig of wry & Petersburg R. R. 
assumed as so much common stock by A. C. R. R. at time of organization and 


receives dividends accordingly. 


Business: Operates 5,099 miles of track in the southeast, 
with lines extending from Tampa, Miami and other Florida 
points to Norfolk and Richmond, Va.; has access to Washing- 
ton, D. C., over a jointly controlled property. Owns 51% of 
Louisville & Nashville common. 

Management: Capable and experienced. 

Financial Position: Satisfactory. Working capital December 
31, 1942, $11.6 million; ratio 1.8 to 1; cash, $13 million. Book 
value of common, $223.64 a share, 

Dividend Record: Paid large dividends 1901-1932, Payments 
resumed in 1936-37 and 1941-42. ; 

Outlook: For the war period, operations should continue 
highly satisfactory. Results over the longer term sho 
benefit from economic development of the territory served. 

Comment: The road’s dividend record precludes better 
than a semi-investment rating for the shares. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year ended Dec. 31: 1936 1937 1938 1939 1940 1941 1942 1948 
Earned per share.. $2.32 $2.97 D$2.27 $0.96 $2.20 $13.51 $27.46 , 
Dividends paid..... 1.00 1.50 None None None 1.00 2.00 "+ 


Price Range: 
55 30 30 23 28% 34% *36% 
21% is” 14 is 13% 19% 


*To May 19. 
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INTERESTING 


yo] Upon request, and without obligation, any of the 
$3] HBitems listed below will be sent free direct from 
°,| Matte firm by whom issued. To expedite handling, 
ach letter should be confined to a request for a 
single item. Print plainly and give both name and 
address. 


ted FREE Booklets Department 
FINANCIAL WORLD 
86 Trinity Place, New York 


FREE AIDS FOR SECRETARIES 

AND TYPISTS 

A new erasure shield styled to “catch its own 
dust,” also a backing sheet to protect typewriter 
wlinders and give clearer carbon copies. Please 
write on business letterhead. 


THE RAYON INDUSTRY 


Some of the more important facts covering this 
industry are discussed in a current memorandum 
which is offered by N.Y.S.E. House. 


OPENING AN ACCOUNT 


Helpful hints on trade procedure and practice in 
this 24-page booklet, offered by member firm of 


HOW TO BUILD BETTER HOMES 


L. G.’s PAGE 


Concluded from page 10 


has bought the remaining Houston 
shares and is offering them to inves- 
tors, and the net result is that Na- 
tional Power & Light receives $25 
million—or $3 million less than the 
original plan would have netted, and 
the victims are the investors in Na- 
tional Power & Light securities who 


purchased them in good faith. 


Here is but one illustration of the 
needless sacrifices utility investors 
have had to make in order to satisfy 
a political element in the Administra- 
tion that is imbued with a deep seated 
hostility towards their industry. The 
law is unfair and discriminatory, and 
it will take years ever to really enforce 
it. Congress should suspend the op- 
eration of the Act’s “death sentence” 
until the law can be so revised that it 
will not injure those it was designed 
to protect when it was enacted in 
haste, and when the fever of reform 


was at its height. 


Beneficial 


industrial Loan 
Corporation 
DIVIDEND NOTICE 


Dividends have been declared by 
the Board of Directors, as follows: 
PRIOR PREFERENCE STOCK 
$2.50 Dividend Series of 1938 
62!/c per share 


(for quarterly period ending June 30, 1943) 


COMMON STOCK 
30c per share 


Both dividends are payable June 
30, 1943 to stockholders of record 
at close of business June 15, 1943. 


E. A. BAILEY 


Treasurer 


Sterling Drug Inc. 


A quarterly dividend of 75¢ per 
share has been declared on the 
capital stock of this corporation, 
payable June 1, 1943, to stock- 
holders of record at the close of 
business May 15, 1943. Checks 
will be mailed. Transfer books will 
not be closed. 


JaMEs Hitt, Jr., 
President 


EARNINGS REPORTS 


EARNED PER SHARE 
ON COMMON STOCK: 


1943 1942 
3 Months to March 31 


E. I. DU PONT DE NEMOURS 
& COMPANY 


WitMINcTON, DELawarE: May 17, 1943 
The Board of Directors has declared this day a 
dividend of $1.12%4 a share on the outstanding 


Amer. Hawaiian 8/S.............. 
7 FOR LESS MONEY Belding “oar July 24, to stock- 
elanese Corp. e close of business on 
) To provide livability and comfort; economy in | Century Ribbon Mills....... os Pie 0.22 0.17 July 9, 1943; also $1.00 a share, as the second 
operation; lasting home values; guaranteed pro- “interim” dividend for 1943, on the outstanding 
tection. A valuable booklet for any one owning a Deisel-Wemmer-Gilbert 0.57 0.88 1943, to 
: reat Northern Paper...... 43 ra a € close 
Or expecting to remodel or build one. 0.49 0.01 May 24, 1943. 
$10 ernationa \ 
0 International Paper 0.47 0.72 
+10 STON & MAINE RAILROAD N.Y, City Omnibus.............. 0.97 0.78 
Mortgage “A” 4%8, 1970. Descriptive | Pacine Court 
: Pennsylvania Glass Sand....... eece 0.35 0.33 
i ticular upon request. Offered by N.Y.S.E. firm. Puget Sound Pulp & Timber. 0.29 0.68 
C0 
CHEMICAL INDUSTRY SURVEY Standard, Cap &, Seal 0.34 0.11 NTINENTAL 
rida’ study of the broader aspects of the Chemical | {inion Bag & Paper. pois (0.49 CAN COMPANY, Inc. 
ing- "dustry. Subjects range from a discussion of the Transport. 6.65 0.10 
‘areful individual analyses of 35 companies. 12 Months to January 31 eclared payable June 15, , to stock- 
f busine: 
ae Offered by a N.Y.S.E. Organization. May 25, 1943. Books will 
ook Bloomingdale Bros, ........-..--.. 1.81 ‘9 JEFFRESS, easur 
ACCURATE TOUCH TYPEWRITING Federated Dent. eee 2.85 J. can 
page booklet for any one who wishes to learn ot é 
inue Mi" Write by touch. Also for Secretaries who wish 12 Months t A ate TEXAS GULF SULPHUR COMPANY 
wld incr hei 4 PI The Board of Directors has declared a dividend 
0 ease their speed and accuracy. Please write | Budd (E. G.) Mfg........-.ee0e0- 2.04 0.46 | of 50 cents per share on the Company’s capital 
-ved. business letterhead. | Stock, payable June 15, 1943 to stockholders of 
otter Dominion Woolens’ & 1.02, «1-67 | Tecord at the close of business Sune 104s. 
Electric Household Utilities........ 0.93 1.81 +reasurer. 
WHAT INSURED SAFETY Process COR. 
TO You Square D 1.56 
andar TOW 
Folder describing full paid investment certificates. ty Your Dividend Notice in 
by the largest federally insured savings Timken Beller Bearing............ 0.65 0.60 FINANCIAL WORLD 
the Southwest whose | [niversal Cyclops Steel............ 0.78 0.73 Calls Attention of Investors to 
’ D—Deficit. the Progress of Your Company 
RLD 


MAY 26, 1943 


BOOKLETS = 
SS 
n,” 
0k 
38; 
942, 
red 
‘ies, 
. 
| 
Range 
5% 
4% 
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The Aviation Corporation 


Pittsburgh Screw & Bolt Corporation 


Atlantic 
» Earnings and Price Range (AV) + Earnings and Price Range (PIT) 5% | 
Data revised to May 19, 1943 8 ra Data revised to May 19, 1943 4 — 
1929, Deleware. Incorporated: 1929, Pennsylvania; business | 10 Basic 
meeting: ‘Third Tuesday in April. Number | 2 "PRICE RANGE 
of stockholders (March 31, 1940) latest avail- ° ing: Second Wednesday in April. Number pel 
able: 29,021. Fiscal year ends Nov. 30 $1 of stockholders (December 31, 1942): 11,115. ————— 1 
1935 36 "37°38 "39 “40 “41 1942 1935 36 '37°38 '39 ‘40 “41 1949 
Business: Directly and through subsidiaries, manufactures Business: One of the larger manufacturer of a standard 


military and commercial planes, engines, propellers and other 
aircraft accessories; has large investments in aviation stocks. 

Management: Includes leading factors in the industry. 

Financial Position: Strong. Working capital November 30, 
1942, $7.7 million; ratio, 1.7 to 1; cash, $6.9 million. Book 
value of common, $4.06 per share. ; 
iretend Record: Only cash payments have been 1938 and 
1941-43. 


Outlook: War demand will keep operations at high levels 
for the duration. Immediate postwar outlook obscure, but 
respresentation in all major phases of activity in the aircraft 
manufacturing industry is a favorable longer term factor. 

Comment: Industry characteristics and the company’s rec- 
ord necessitate a speculative rating for the shares. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year's 
Qu. ended: Mar. 31 June30 Sept.30 Dec. 31 Tota Dividends Price Range 
D$0.20 D$0.21 D$0.21 D$0.17 D$0.79 None 10%— 3% 
DO0.03 D0.04 D0.05 D0.04 DO.16 None 5%— 2% 
D0.04 D0.02 0.02 *0.08 70.04 None 4% 
Fiscal 
Qu. ended: Feb. 28 May31 Aug. 31 Nov. 30 Year —Calendar Year—— 
D$0.02 D$0.04 $0.02 D$0.12 D$0.16 None 9%— 2% 
0.05 0.09 0.002 D0.09 .07 $0.18% 8%— 2% 
DO.15 D0.21 .09 D0.12 D0.57 one 9%— 3% 
DO.05 D0.02 0.09 Nil 0.02 None 8%— 4 
0.05 0.08 0.14 0.17 0.42 0.15 2% 
0.17 0.26 0.21 0.18 0.82 0.25 4%— 2% 
*2 months to November 30. 711 months to November 30. tTo May 19. 
Granby Cons. Min., Smelt & Pr. Co., Ltd. 
= Earnings and Price Range (GB) 

Data revised to May 19, 1943 | 4720 
Incorporated: 1901, British Columbia. Office: | '> 
675 West Hastings Street, Vancouver, 5 
British Columbia. Annual meeting: First 
Tuesday in May, at New York, N. Y. Num- ° 
ber of stockholders: Not reported. | $y EARNED FER SHARE | 4 
Capitalization: Funded debt....._ | 
Capital stock ($5 par)......... -450,261 shs $ 

1935 36 °37°38 "39 ‘40 ‘41 1942 


Business: Engaged in copper production for many years in 
British Columbia, stockholders voted liquidation in 1936, but 
liquidation was halted later in year because of better copper 
prices. 

Financial Position: Working capital December 31, 1942, $1.0; 
ratio, 4.9-to-1; cash, $313,292. Book value of capital stock, 
$8.42 per share. 

Dividend Record: Payments 1903, 1906-32 and 1935; liquid- 
ating dividends, 1936. Resumed payments in 1939. 

Outlook: Earnings should improve as result of concentrate 
sales to Canadian Government on a basis of guaranteed costs 
plus royalty, which enables company to meet competitive costs 
and increase output, although skilled labor shortage is a handi- 
cap. In postwar period company will again have to rely on 
foreign markets. 

Comment: Despite currently improved earnings prospects 
stock must be regarded as speculative. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’s 

Qu. ended: Mar. 31 June 30 Sept.30 Dec. 31 Total Dividends Price Range 
Toes Tons 7... D$0.16 $10.00 11%— 1% 

oo. $0.09 $0.08 $0.24 $0.09 0.50 Non 8%— 2% 
0.23 0. 0.4 0.85 1.76 0.40 10%— 4% 
_. ee i 0.45 0.39 0.27 0.22 1.34 0.80 9%— 4% 
Speecosere 0.34 0.82 0.34 0.27 1.23 0.60 6%— 3% 
0.29 0.17 0.10 0.11 0.67 0.70 4 


*Earnings are before depletion. {Not reported. tLiquidating dividend. §To May 19. 


22 


line of nuts, bolts, screws, rivets, rods and related items {mint 


Also makes pipe thread protectors, and dowels for railroad ttn 
ties. Railroads normally account for around 30% of sales adhd 
and the building trades for about 20%. Uh 
Management: Experienced. Distille 
Financial Position: Strong. Working capital December 31g%,»> 
1942, $4.1, million; ratio, 2.3 to 1; cash, $1.9 million; tax notesfippont 
$1.5 million. Book value of capital stock, $5.56 per share. ~~ 
Dividend Record: Payments made by company and predeqgghesh: 
cessor 1927-31, 1936-37 and 1940 to date. No regular rate. 
Outlook: Under war stimulus, bulk of output is going into 
manufacture of naval and military equipment. But while 
volume is high, profit margins are narrow. 
Comment: Stock is a typical business cycle equity, andi doi 
future earnings will be influenced by competition from grow 
ing use of welding processes. irices, 


Ha 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK sale 


Year's Heela 


Mar. 31 June 30 Sept.30 Dec. 31 Total Dividends Price Rang 
$0.11 $0.24 $0.15 $0.23 $0.73 $0.52% 13%—1% Indiana 
0.35 0.31 0.19 DO.01 0.84 5 20 — 4% Do 5 
D0.06 D0.09 D0.07 D0.01 None 
D0.01 D0.03 0.11 0.29 0.36 None 115— 
0.10 0.08 0.20 0.20 0.58 $0.45 85 — 
0.18 0.22 0.27 0.16 0.83 0.60 TH— 3% lnterty 
0.13 0.13 0.15 0.24 0.65 sie Rh ly M 
*Includes 20 cents postwar refund, {To May 19. _, 
leslie 
Lincoln 
Mack 
Southern Railway Company pee 
MeGray 
Mich, | 
Data revised to May 19, 1943 j Earnings and Price Range (SR) * 
Incorporated: 1894, Virginia, as successor by 50 
reorganization of Richmond & West Point 40 Saude annes 
Terminal Ry. & Warehouse Co. formed in 30 
1880 and various subsidiary companies. 20 
Office: Richmond, Va. Annual meeting: | 10+{} 
Third Tuesday in May at Richmond, Va. 0 04 
Number of stockholders (March 25, 1940): $16 
14,570. SrARE $8 
1935 36 “37°38 "39 "40 “41 1942 


Common stock (no par)........1,229,827 shs 


*Also guarantees interest at $44.4 million additional bonds and dividends on 56,50 
Mobile and Ohio stock trust certificates (par $100). tCallable at $100. 


Business: Lines cover practically all of the southeastert 
part of the U. S. Main lines extend from Washington, D. C., t0 
Charleston, S. C., Savannah and Atlanta, Ga., Mobile, Ala., and 
New Orleans, La. Branches extend to Memphis, Tenn., and 
St. Louis, Mo. System mileage approximates 7,800 miles. 

Management: Well qualified by many years of experience. 

Financial Position: Fair. Working capital December 31 
1942, $24.1 million; ratio 1.4 to 1; cash, $9.9 million. Book 
value of common, $198.45 a share. 

Dividend Record: Last preferred payment made 1931. Vary 
ing rates paid on common, 1924 to 1931; resumed April 1, 1943. 

Outlook: Wartime operations will permit further strength 
ening of finances. Favorable long term territorial growt 
prospects suggest a more satisfactory postwar record tha 
characterized prewar period. 

Comment: Operating and financial gains have brought com 
siderable improvement to the status of the shares. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


4 
Year ended Dec. 31: 1936 1937 1938 1993 1940 1941 1942 «(19 
Earned per share.. $1.01 D$1.69 D$2.69 D$2.69 $3.85 $12.61 *$22.72 


Dividends paid..... None None None None None None None {$2 T 
Price Range: A 
26 43 23% 23% 20% 19% 18% 
*Excluding postwar refund. {To May 19. 
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DIVIDENDS 


DECLARED 


Pe- Pay- Hidrs. of 
Company Rate riod able Record 
Albany & Susque. R. R..... $3.70 .. July 1 June 19 
Amer. Colortype .. June 15 June 1 


Amer. Q July 1 June 12 

Wis Q July 1 June 12 
Amer. Machine & Fary... Seweceee 20c .. June 26 June 10 
Amer, Ship Bldg............... -. June 30 June 14 
Amer. Tel. $2.25 Q July 15 June 15 
jrisona June 1 May 22 
Atlantic Gulf Ind. 8/8 

-$2.50 .. June 15 June 1 


5% 
Bangor “Elec, 7% 1st 


Basic Refract ..10¢ 
payuk Cigars .. 
Beneficial Indust. Loan. 
Do $2.50 pr. pf.. Q June 30 June 15 
Borne Scrymser June 15 May 28 
Breeze -. June 10 June 
Brewing C of A ee Q M 
central Ill. ight 4% % Q July 1 June 19 
(hic. & Eastern Ill. Ry. -.-.$1 .. June 15 May 29 
(hic. Flexible Shaft........... 
City Ice & .. 

Do 6%% pf....... 62% Q June 1 May 24 
Continental Can .... 
Continental Oil .... 


rrr Steel ... -. July 1 June 15 
Do 7% Pf...+.. Q@ july 1 June 15- 
Steel ... Q June 10 June 

Do 5% Dl..cccoscccoes -62%c Q June 10 June 1 
Davenport Mills. -25c .. July 1 June 22 
Distillers-Seagrams ........ Q June 15 June 

Do 5% Pf.wccccccosesecee $1.25 Q Aug. 2 July 15 
Driver -60c Q June 25 June 12 
DuPont (EK. I.) de Nemours. Ca Q June 14 May 24 


Edison Bros, Stores...........20c .. June 15 May 29 
Blectric Boat 
Frersharp, Inc. 
Federal Mining & Smelt... 


a 
= 
= 


fod Fair Stores ............ 25¢c Q@ June 15 June 1 
. Q June 15 May 28 

Q July 1 June ll 

oe June 15 June 1 
Do $5 $1. Q June 30 June 22 
Gt. Pac. Tea.....- June 1 May 18 
“Vy Q June 1 May 18 
i. Northern Paper .........4 Q June 1 May 20 
(i. Northern Ry, cum. pf..... $1 .. June 21 May 24 
Griggs, Cooper ....... May 1 Age... 2 
Hammermill Paper ...... .. Jume 21 May 24 
Haverty Furniture .......... 25c .. May 25 May 14 


Hawaiian Electric ............50¢c .. June 15 June 5 


Hela Mining ... 25¢ Q June 18 May 18 

Hooker Electrochemical "6% pf. $i. 50 Q@ June 30 June 11 

14 Humble Oil & Refining......874%c .. July 1 June 1 

smadianapolis Water .......... 20e Q June 10 May 20 

5% $1.25 Q July 1 June ll 

43 International Cigar Mach. .. June 26 June 10 

Interstate Dept. I% pf. 75 Q Aug. 1 July 7 

Interstate Hosiery Mills ....... -» June 15 June 1 

Corp. June 15 June 1 

af Mfg. CO, Q June 15 June 1 

Kwfmann Dept. Strs. os pf.$1.25 Q June 15 June 1 

Kesey Hayes Wheel A & B.37%c .. July 1 June 18 
Kingston Products ........++ e-10c .. June 15 June 

lslie Salt Co. ..... 50c Q June 15 May 22 

lincoln Stores ....... Q June 1 May 24 

$1 .. June 15 June 1 

Magma Copper ........ eredeni 25c .. June 15 May 28 

Mester Electric .. Jume 21 June 5 


McGraw-Hill Pub. 


Pe- 
Company Rate riod 

Newport Electric ........... 
N. J. Pow. & Lt. $6 pf..... $1.50 Q 
N. Y. City Omnibus ......... Sc .. 
Northeastern Water & El pf...$1 Q 
Northwestern Util. 6% pf..... $1.50 Q 
Northern Ontario Power....... .. 

$1.50 @ 
Onomea Sugar ........ 20e .. 
Penick & Ford, Ltd. ........ 75e Q 
Peoples Drug Stores ..... ee 
Pettibone Mulliken ............ ee 
Pittsburgh & Lake Erie R.R. "ga 30 as 
Pittsburgh Plate Glass ......75¢ .. 
Procter & Gamble 5% pf..... $1.25 Q 
Pub. Serv. 7% vf.....58%e M 

Public 35e .. 

Republic Steel | 25e . 

Do 6% prior pf. .......... $1.50 

Royalite Oil, Ltd. ............50¢ 
Rubinstein (Helena) ..... 


— Corp. Class A.. 
ines Valley Wat. 6% pf. $1.50 
Seiberling oe $2.50 pr. pf.62c 
Do 5% pb $1.25 


Solar 
Sontag Chain Sto: 25e .. 
Spear & Co. $5.50 ast pf..$1.87% .. 
Standard Oil of Ohio........ 87%e Q 

--$1.25 Q 
Sutherland Paper ............30e Q 
Tennessee Corp. ....... 25e .. 
Thermoid Co. $3 pfr......... 75e Q 
Thompson Products ........... 25e .. 
Toledo Edison Co. 7% pf....58%c M 

Do 6% pf. .... 50e M 

Do 5% pf. ..... “a M 
Transwestern Oil 2 
Twenty Century- ves $1.50 pf. g 
Twin Dise Clutch ........... 5e Q 
U. Freight .....0. we 25e .. 

Warner & Swasey ......... 
West Va. Pulp & Paper 1Se .. 
Wester® 30c:.. 
Weyenberg Shoe 
Wilson Products Q 
Weston Elec. Instrument... .. 
Wisconsin El. Pow. 

Q 

Do 4%% cum. pf. x Q 
Wright-Hargreaves, M. ...... .. 
Yellow Tr. & Coach B......... 25e .. 

Accumulated 
Eastern Mass. Street Ry. 

6% cum. Ist pf........... $1.50 .. 
Green Mountain Pr. $6 pf....$1.50 .. 
Hartman Tobacco $4 pr. pf.. .$2 
Houston Oil of Texas 6% pf. . .75¢ 
Mangel Stores $5 pf. ....... $1.25 
Nestle-Le Mur $2 Class A....10c .. 
Spear & Co. $5.50 pf.. 75 .. 
Ward Baking 7% p 
Warner Bros. Pict. 83.85 ‘pf. 96%e 

Extra 
Gaylord Cont. Co. .......... 12%c . 
Internat’l Cellucotton Prod....12%e . 
N. Y. City Omnibus .......... SOc .. 


©22: 


June 1 May 15 
June 30 June 25 


" Mich, Steel Tube Prod.........15¢ ..» June 10 May 25 
Mergenthaler Linotype -» June 12 May 28 
Minneapolis Gas Lt. 8% pf. A Hy Q June 1 May 20 
$1. Q June 1 May 20 
Q June 1 May 29 
De $1.25 Q June 1 May 20 
+16 .. June 1 May 22 
Yontoe Chem. 87%e Q July -1 June 15 
" Muskegon Piston Ring ....... 20c .. June 30 June 10 
Q@ June 1 May 21 
Aa Bedford Cordage ........ -» June 1 May 14 
DOB Oc .. June 1 May 14 
New England Tel & Tel . June 30 June 10 
56, 50 
tern 
to RA 9 
” 
SAYON’S PROSPECTS 
2 Concluded from page 7 


cord for tires in place of cotton is 
likely to become a permanent feature. 
In the hosiery and knit goods trade, 
rayon on a price basis will be able 
lo retain its share of business despite 
competition from nylon. Further- 
ore, exports of rayon—which only 
since 1932 have exceeded imports— 
ay be expanded further. 

The leading representatives in this 
feld appear in the tabulation. Ameri- 
tan Viscose, Celanese and Industrial 
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Rayon all hold above-average attrac- 


tion for longer range 


speculative 


funds. North American and Ameri- 
can Enka are in promising position, 
but American Bemberg and Tubize 
Chatillon are both dividendless and 
comparatively uninteresting. 


COMMITTEE ON 


ENEMY-SEIZED ASSETS 


he National Foreign Trade 
Council has announced the or- 
ganization of a protective committee 
for American citizens owning enemy- 
seized property, estimated at $5 bil- 


lion. 


WHAT WE 
WILL DO 
FOR YOU 


IF YOU SUBSCRIBE FOR OUR 
SUPERVISORY INVESTMENT SERVICE 


(a) prepare a definite program based upon 
your objectives and resources, looking 
to capital enhancement, increased in- 
come, or both; 


(b) analyze the portfolio already established; 


(c) tell you how to recast it so as to bring 
it into line with current business and 
investment prospects, and in accord with 
your program; 


(d) advise you, if your resources are entirely 
in cash, how to inaugurate your program; 


(e) tell you instantly when each new step 
in your program is necessary; 


(f) keep a record of every transaction you 
make, and an accurate transcript of your 
investment position; 


(g) furnish monthly comments on your pro- 
gram and your progress; 


(h) provide full consultation privileges, in 


person, by mail, or by wire, regarding 
any investment problem you may have. 


WRITE NOW 


Mail your list of securi- 
ties at once and we 
will tell you what we 
can do to improve 
your investment status 
and what our an- 
nual fee will be. 


| FINANCIAL WORLD | 
!'RESEARCH BUREAU | 
86 TRINITY PLACE, NEW YORK, N. Y. ! - 


Please explain (without obligation to me) 
how Continuous Supervision will aid me. 


My Objective: 
Income Capital Enhancement | 
(or) Both 
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- 
Pay- Hldrs. of 
able Record 
June 1 May 20 
July i June 1 
June 25 June 11 : 
June 1 May 21 eee 
—= June 1 May 26 ae 
July 26 June 30 ee 
July 26 June 30 ee 
June 15 June 1 
June une 
July 1 June 8 Ems 
..$1.75 Q July 1 June 10 May 20 May 13 py 
....$1.50 Q July 1 June 10 June 15 May 21 Re 
July 1 June 10 eee 
June 15 May 25 Ce 
June 1 May 20 Se 
June 1 May 20 ; 
June 1 May 30 
A July 1 June 15 eee 
July 15 June 15 
June 15 May 29 an 
uly 2 June 9 ae 
uly 1 June 9 TG 
uly 1 June 9 a 
ard une 1 May 15 
une 1 May 20 ‘epee 
ns, une 15 May 29 a 
a une 15 May 25 
une 15 May 25 ee 
les une 1 May 20 ee 
uly 1 June 29 a 
uly 1 June 19 oe 
une 15 May 31 
31 June 1 May 15 a 
June 1 May 25 oe 
tes June 15 May 29 on 
July 15 June 30 ae 
June 15 May 29 va 
de June 15 May 25 4 
June 30 June 15 Bias 
June 15 June 2 
nto June 15 June 1 . eee 
June 1 May 20 
hile June 1 May 20 a 
June 1 May 20 a 
June 4 May 21 ne 
and June 30 June 15 tebe 
OW June 30 June 15 cs 
June 25 June 15 
June 4 May 25 Mags 
July 1 June 15 
July 1 June 15 
June 15 June 1 
June 24 June 18 
June 10 May 24 
July 1 June 15 ai) 
June 1 May 20 ao 
June 15 June 1 a 
June 10 May 29 Sie 
June 10 May 27 
June 1 May 17 
July 31 July 15 Be 
June 1 May 17 
July 2 May 27 a 
July 1 June 16 bar) 
July 1 June 16 
June 15 June 1 
June 1 May 22 
June 15 June 5 ee 
June 30 June 12 
June 15 June 3 
June 15 June 3 
June 1 May 25 Sas 
June 30 June 15 oe 
June 1 May 21 
June 15 May 28 x cae 
300k 
ary- ve 
1943. 
ywth Phat 
| 
con- 
i308 
5% 
— 26 | 
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Federal Reserve Reports 


May 12 


Member Banks, 101 Cities 


Total Commercial Loans........ »565 
Total Brokers’ Loans......... " 1,394 
Other Loans for Securities..... 585 
U. S. Govt. Securities Held.... 33,799 
Investments, Except Govt. Bonds 3,096 
Total Net Demand Deposits.... 30,051 
Total Time Deposits........... 5,524 
Brokers’ Loans (N. Y. C.)...... 1,188 
Reserve System 

Reserve Credit Outstanding.... 6,526 
Total Money in Circulation... 16,741 


(000,000 omitted) 


May 5 May 13 
$10,674 $11,001 
,607 6,669 
1,586 433 
61 395 
32,331 16,576 
2,103 3,645 
29,528 25,241 
5,497 5,116 
1,330 316 
6,850 2,612 
16,683 11,861 


Distribution of Freight Car Loadings (cars): 


May 8 Maytl 

Grains & Grain Products....... 45,615 46,597 

xRevised 
Weekly Price Indicators 
(At New York unless indicated May 18 May il 

otherwise) 1943 

Iron, No. 2, Philadelphia foun- 

Steel Billets, Pittsburgh, per ton 34.00 34.00 
Steel Scrap, Pittsburgh, heavy 

Cocoa, superior Bahia, per lb... *0.09 0.09 
Coffee, No. 7, Rio, per Ib....... *0.09 3% 0.99 % 
Corn, No. 2, yellow, per bushel. . 1.21% 1.21% 
Flour, std. Spring pats., bbl.... *3.55@3.70 3.70 
Oats, No. 2, white, per bushel.. 0.76% 0.75% 
Rye, No. 2, Western, per bushel 1.03% 1.03 56 
Sugar, granulated, per lb....... .0560 0.0560 
Wheat, No. 2, red, per bushel... *1.77% 1.79 % 
Cotton, middling , per lIb....... *0.2182 0.2193 
Crude oil, Mid-Contin’t, per bbl. *1.11 1.11 


*Ceiling prices fixed by the OPA. 


376,982 


May 19 
1942 


25.89 
34.00 


20.00 


—) 


OS 

SO 


INDEX OF INDUSTRIAL PRODUCTION 
Adjusted for seasonal variation - 1935-39=100 


210 
9200|- Monthly figures are those of the ” a 
Federal Reserve Board Index;-- oe 
190}|— weekly extensions are based on 
180 computations by The Financial 
World | 
170 | 
160 
150 
140 
130 
120 Lil 
110 ] 
100 
80 a 
70 as 
60 = 
193233 '34 '35 '36 '37 '38'39 '41 42 F | 
43 
i Week Ended 
Weekly Trade Indicators Mays May 
Miscellaneous 1942 
{Electrical Output (K.W.H.).... 3, <r 3,904 3,357 
§Steel Operation (% of Cap.).. 98.6 99. 99.2 
Total Car Loadings (cars)... 848,522 816,551 839,052 
*+Crude Oil Output (bbls.).... 3,984 ,02 3,484 
tMotor Fuel Stocks (bbls.)..... 86,950 88,166 100,780 
tGas & Fuel Oil Stocks (bbls.) 99,202 . 99,240 108,703 
May 8 May i May 9 
{Bank Clearings, New York City $6,097 $5,206 $3,466 
{Bank Clearings, Outside N.Y.C. 4,361 4,741 3,558 
7*Bitum. Coal Output (tons)... 1,700 x1,595 1,879 
F. W. Index of Ind’l Production 204.0 203.4 173.4 
Fisher’s Wholesale Price Index: May 14 May May 15 
131 commodities (1926 = 100).. 111.8 111.8 106.3 


*Daily average. 
following week. 


+000 omitted. 
1000,000 omitted. 


§As of the beginning of the 


Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 


a — ee Vol. of Sales RACTER OF TRADING BONDS 
N.Y.S.E. Issues No. of No.of No.Un- New New Average Value of 
1943 mehaeits RR’s Utilities PN Shares Traded Advanc’s Decl. changed Highs Lows 40Bonds N.Y.S.E. 
May 13 137.88 6.04 19.90 47.85 1,028,307 884 236 434 214 33 » 96.26 $10,937,500 
14 136.82 35.57 19.70 47.41 1,626,734 943 127 651 165 23 0 96.03 16,322,700 
15 137.31 35.87 19.74 47.63 640,210 757 413 145 199 29 1 96.24 6,128,000 
17 136.98 36.06 19.78 47.62 848,310 836 343 293 200 31 0 96.08 9,357,000 
18 138.05 36.22 20.02 47.97 930,060 874 428 226 220 52 0 96.25 9,470,750 
19 139.15 36.69 20.45 48.47 1,493,300 915 649 111 155 99 1 96.41 13,398,600 
The Most Active Stocks—Week Ended May 18, 1943 
Shares —Closing Prices Net Shares Closing Prices— Net 
Stock : Traded Mayll May18 Change Stock: Traded Mayll May18 Change 
Seaboard Air Line Ry...... 173,900 1% 1% +% Nash-Kelvinator ........... 51,400 11% 11% 
International Tel. & Tel.... 121,900 155% 15% — & Socony-Vacuum Oil ..... 50,400 13% 13 
Radio Corp. of America. . 116,400 11% 11% — & N. Y., Chic., St. L. R.R. pf. 50,000 48 57% 
American & Foreign Power 105,000 8 7k — kh Amer. & Foreign Pr. 2d pf. 47,500 21% 20% 
United Corporation ...... : 85,400 2% 1% — ¥Y% Aviation Corporation ...... 47,400 6 53% 
Warner Bros. Pictures... 77,400 13%. 14% 4. Symington-Gould ....... ... 43,900 7% 8 
76,000 6 Chicago Gt. West. R.R. pf. 43,400 1834 
Southern Pacific Company 72,400 28% 283% — & Chicago & East. Ill. Ry. “A” 39,800 16 15% 
United Gas Improvement... 69,600 85% 8% — Panhandle Produc’g & Refg. 39,800 3% 3% 
N. Y. Central Railroad.... 69,200 1834 a: wheks ; Alleghany Corporation ..... 9,700 2% 2% 
Commonwealth & Southern 64,400 1 1 ibs ieee Amer. Rad’tor & Stand. San. 39,000 10% 10% 
Erie Railroad ctfs........ .. 59300 15% 16 + % 56% 5534 
National Power & Light.... 54,600 6% 6% \% Chicago Great Western R.R. 37,600 6% 63%4 
Columbia Gas & Electric... ‘00 4% 4% eclluws Electric Power & Light.. 37,300 5% 5% 
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farnings, Dividends and Price Range of N. Y. S. E. Common tock S 


This is Part 14 of a series which will cover all common stocks listed dividends, paid in full (including extras, if amy) for the year; price 
on the New York Stock Exchange. Unless otherwise noted, earnings range, complete for 1942. Earnings and dividend averages are for 
anc dividend figures have been adjusted for any stock split-ups that the ten-year period 1932-1941, or for whatever period ended 1942 for 
may have been effected. Figures for 1942: earnings, latest reported; which the figures are available at the time of going to press. 
— VALUABLE FOR FUTURE REFERENCE 
1932 1933 1934 1935 1936 1937 1938 1939 1940 1941 Average 1942 
Manufacturing ...... High......... 9% 16 22% 30 40% 37% 25% 30% ~=—- 37 36% sods 35% 
pa 3 3% 12% 16 28% 15% 10% 184 22 27 
Earnings ..... D$1.04 $0.55 $1.44 $2.65 $3.43 $3.65 $0.03 $3.85 $4.26 $6.20 $2.50 $2.14 
- Dividend ..... 0.25 0.20 1.00 1.50 2.87% 2.75 0.25 2.50 3.00 3.00 B73 3.00 
Edisor Strs. (No. Par)High .......... 4 7 28% 39% 69 aa ‘ean 
$2—after 3 for 1 split) High......... 
Earnings ..... a$0.09 *m$1.38 $1.64 $1.75 $2.10 $1.72 $2.20 $2.14 $2.46 $3.15 $1.86 $2.21 
; Dividend ..... None one 0.25 0.47 1.00 1.00 1.25 1.25 1.50 1.70 0.84 1.25 
Earnings ..... ‘sDO. 44% 46% i10. i115.02%  i7.77% i10.10% i4.35% 63% 56% i0.63% 4.72% i4.81% 
7 Dividend ..... None None $0.19 $0.24 $0.18 $0.19 $0.09 None None None $0.11 $0.06 
ic Auto-Lite ......... 32% 27% 31% 38% 47% 45% 36% 40% 41% 33% 30% 
Earnings ..... $1.21 $0.44 $0.78 $2.20 $3.51 $3.43 $1.53 $4.72 $5.01 $4.90 $2.77 $3.41 
1 Dividend ..... 2.60 0.30 None 0.30 2.60 2.60 1.00 3.00 3.00 3.00 1.84 2.25 
Electric Boat .............: 2% 8% 7% 14% 17% 16 15% 18% 18% 17% 13 
y, 1 3 3% 10 3% 6 10% 10 1090 
Earnings ..... $0.006 $0.05 $0.45 $0.58 $0.48 $0.68 $0.75 $1.44 $2.89 $3.76 $1.11 $1.87 
Dividend ..... None None None None 0.60 0.60 0.60 0.60 0.80 0.90 0.35 1.00 
: Electric Pwr. & Light..... a 16% 15% 9% 7% 25% 26% 14 12% 8% 4% rae 1% 
2% 3% 2% 1% 6% 6% 6% 6% 3 % 1% 
+ Earnings ..... oe. 33 > 32 D$1.63 D$1.40 $0.60 $1.17 D$0.30 D$0.35 $0.17 $0.67 D$0.37 $0.75 
Dividend ..... 0.50 None None None None None one None None None -.+- None 
7 lectric Storage Battery... High......... 33% 54 52 58% 55% 44y% 35 35 33% 34% Pree 34} 
12% 21 34 39 39% 22 21% 23% 24% 26% 29 4 
7 Earnings ..... $1.39 $2.23 $2.21 $2.48 $2.86 $3.32 $1.05 $2.01 $2.39 $3.65 $2.36 $2.20 
Dividend ..... 3.00 2.00 2.00 4.25 2.75 2.50 2.00 2.00 2.00 2.50 2.50 2.00 
Natural Gas....... 29% 29 29% 42% 41% 33 26 
a Earnings ..... $0.43 $0.63 $0.90 $1.20 $1.76 $3.00 $3.30 $3.75 $3.75 $3.39 $2.21 $3.24 
Dividend ..... None None None None 0.40 2.00 2.00 2.00 2.00 2.30 1.07 2.40 
__. HB Endicott Johnson .......... ee 37% 62% 63 66 69 60 45% 55 46 47% Pepe 49 
Ly 16 16 26 45 52% 53% 33 33 32% 35 39% 39% 
942 Earnings ..... *k$1.80 k$4.30 nes 34 #=k$4.21 k$3.91 k$2.85 k$1.21 k$3.07  k$3.20 k$4.90 $3.38 $4.88 
3 951 Dividend ..... 3.00 3.00 3.00 3.00 3.00 3.00. 3.00 3.00 3.00 3.00 3.00 3.00 
992 Engineers Pub. Service....High......... 25 8% 84 16% 17% 12H 7 3% 
4 3% 1% 7% 3 2% 5 1% 
Earnings $0.98 D$0.50 D$0. D$0.38 $0.33 $0.75 $0.81 St. $1.61 $1.27 $4.89 $1.24 
0,780 Dividend ..... 1.00 one None None None None None None None None --.. None 
8,703 Equitable Office Bidg...... 19 13% 10% 7% 10% 9% 2% 1% K% 
(To reorganize) Low 10 6% 5 4% 5% 1% 1% % 1/16 1/16 
ay Earnings ..... d$2.38 $1.54 d$1.42 d$0.63 d$0.32 d$0.33 d$0.14 dD$0.02 dD$0.02 D$0.09 D$0. 67 D$0.19 
tt Dividend ..... 2.00 1.12% 0.60 one 0.20 0.10 None None None None 4.03 None 
1.879 Erie & Pittsburgh R.R.....High......... 50 . 58 68 85% 80 83 70 69 67% 75 aves 70 
1734 40 44 49% 67% 67 65 58 63 67% 
Earnings ..... Operated under lease by Pennsylvania R. R. aes. 
ay 15 Dividend ..... $3.20 $3.20 $3.20 $3.20 $3.20 $3.20 $3.20 $3.20 $3.20 $3.20 $3.20 $3.20 : 
106.5 Erie Railroad ..........++- 11% 25% 24% 14 18% 23% 6% 3 1% 1134 
2 3% 9% ™% 4% 1% 1 % 
Earnings ..... D$3.77. D$1.34 D$2.09 D$2.25 D$0.24 D$1.97 D$8.82 D$2.65 D$1.68 es 48 $5.04 
Dividend ..... None None None None None None None one None None én 1.00 
Eureka Vacuum Cleaner... High........- 7% 18% 14% 14% 15% 14% 6 5% 5 356 ne 4% 
2 3 7 10% 12 3 2% 3% 2% 1% 1y% 
—— Earnings ..... $0.19 $0.40 $1.32 $1.02 $1.03 $0.08  D$1.31 D$1.43 ra. 56 ae 35 D$0.16 g$2.09 
Dividend ..... 2.00 None 0.37% 0.80 0.80 0.40 None None None None 0.44 0.10 
10 BE Evans Products .........-- High......... 2% 10 27% 40% 40% 34% 16 13 11% 8% eas 7 
14 Earnings ..... D$1.06 $1.29 $5.45 $2.36 $3.02 $1.73 D$2.15 $0.99 $0.91 $1.87 $1.44 $1.41 
. Dividend ..... None None None 1.25 1.75 0.75 None None None None 0.38 None 
Ex-Cell-O Corp. (No Par). High......... 4% 6% 7% 
8% 20% 33% 27% 25 25% 34% 30% 28% 
3% 6 14% 7 8 14% 20% 21% 20 
Earnings ..... D$0.44 D$0.17 .37 0.87 $1.08 $1.69 $1.11 $2.21 $4.99 $6.22 $1.79 $7.62 
Dividend ..... None None one one 0.75 1.10 0.60 1.00 2.30 2.60 0.84 2.60 
Exchange Buffet ........... 11% 11% 10% 6 8% 6% 2 2% 1 % 1 
Net 9% 3% 3 2 4% 1 
e Earnings ..... d$0.36 dD$0.36 dD$0.50 dD$0.76 d$0.09 dD$0. 06 dD$0.15 dD$0.34 dD$0.53 dD$0.46 D$0.27 ‘dD$0.03 
ange , Dividend ..... 0.25 0.18% None None None None None None None None 0.04 None 
(Thad. High......... 8% 12% 12% 12% 16 13% 5 5% 4 4% 
2% 2% 4 5 8% 3% 2 3% 2% 2 2% 
io 4 Earnings ..... aD$2.47 a$0.01 a$0.02 aD$0.38  a$0.24 aD$0.41 aD$0.91 aD$1.07 aD$0.22 a$0.18 D$0.50 a$0.80 
- 9% Dividend ..... None None None None None one None None None None aes, eee 
- Y, Fairbacks, Morse .......... 18% 39% 71 43 43% 49% 37 
2% 7 17 34 23 19% 24 29% 32 27 
: 74 Earnings ..... -. 6 D$4.36 $0.28 $2.47 $3.81 $3.48 $0.83 $4.12 $4.59 $4.87 $1.19 $4.47 
1% Dividend ..... None None None None 1.25 2.00 0.25 1.50 3.00 2.50 1.05 2.50 
Fajardo Sugar High......... 51% 80 105 159% 159% 
Earnings ..... 2g$2.17 gD$0.15 5.88  g$5.05 g$7.12 g$5.42 e$3.81 2$2.08 $2.19 $3.34 $3.69 $4.93 
- + /_— Dividend ..... None None one 0.90 1.80 4.00 4.00 2.00 2.00 2.00 1.67 2.00 
ae mos. to ‘3 -* agen year. d—12 mos. ended April 36. g—12 mos. to July 31. i—12 mos. to Sept. 30. k—12 mos. to Nov., 30. 
endar year mos. ended Sept. 30. t—7 mos. to July 31. v—11 mos. to Nov. 30. “Change of fiscal year. {Certificates of 
t 
C.3. INC. 
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They know their engines... their 

te machine guns—these men in the 
Air Force ground crews have 

what it takes “to keep ‘em flyin," 


SURE | SMOKE 
CAMELS. THEY'VE GOT 
WHAT | WANT— 
MILDNESS AND PLENTY 
OF FLAVOR 


EFORE you simply take it 
for granted that you’ re get- 
ting all the smoking pleasure 
there is in a cigarette— 

Before you take anyone else’s word 
for a cigarette’s mildness, its free- 
dom from irritation, or its flavor— 

Try Camels. Put them to the 
“T-ZONE” test (below, right). Let 
your own taste and throat tell you 
why Camels are such a favorite in the 
services and with millions at home. 


CAMELS SUIT ME BETTER 
ALL WAYS. THEY'RE 
EASY ON MY THROAT 
AND A REAL TREAT TO 
MY TASTE 


HIS NAME can’t be revealed, but 
you may remember him—the young 
mechanic who could always get 
your car started, somehow. He still 
smokes Camels (they’re the favorite 
in all the services) ...only now he’s 
grooming B-17E’s. 


R. J. Reynolds Tobacco Co., Winston-Salem, N.C. 


| First in the Service 


Guard, the favorite cigarette is Camel. (Based on 
sales records in Post Exchanges and Canteens.) 


The Zone” 


—where cigarettes 
are judged 


The“T-ZONE”—Tasteand Throat 
—is the proving ground for ciga- 
rettes. Only your taste and throat can decide 
which cigarette tastes best to you... and how it 
affects your throat. For your taste and throat 
are absolutely individual to you. Based on the 
‘experience of millions of smokers, we believe 
Camels will suit your “T- ZONE” to a “T.” 


THE AIRPLANE PART that 
Jeanne Flaherty (right) turns 
out is one of the vital parts of a 
bomber. Jeanne’s cigarette? 
“Camels! They’realways smooth, 
extra mild, and they never go 
flat on my taste,” she says. 


